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 Russia’s crude output continues to grow. Preliminary data reported by 
Reuters last week (2 June) indicates that Russia produced 10,041 kbpd of crude and 
gas condensate in May – up 0.1% MoM and up 2.5% YoY. This represents the 15th 
consecutive month of  YoY gains since Mar 2009, following 14 months of declines. 
We attribute the production increase chiefly to the start-up of the Vankor field by 
Rosneft and the Uvat fields by TNK-BP, as well as the ramping-up of crude output 
from Sakhalin-2. YtD, for the first five months of 2010, Russia's crude and 
condensate production increased 2.8% YoY to 207.8mnt. TNK-BP demonstrated the 
highest production growth rate (3.6%), followed by Rosneft (3.1%). Tatneft saw a 
slight increase of 0.2%, while Gazprom neft's production was marginally down 0.1%. 
Both LUKOIL and Surgutneftegas saw declining production, down 1.6% and 1.3% 
respectively. We maintain our forecast that Russian crude and gas condensate 
output will grow 1.2% in 2010. 

 Performance and ratings update. EMEA oil and gas stocks were up 
3.1% on average last week, underperforming the MSCI Renaissance Index (up 
5.4%); but outperforming the MSCI Emerging Markets Index (up 0.8%), the Brent 
price (up 0.6%) and the Bloomberg World Oil and Gas Index (up 0.5%). Among 
the blue chips, Ukrnafta, Gazprom neft and KazMunaiGas demonstrated the best 
performance, up 19%, 7.4% and 5.8% respectively. Among the small caps, the 
best performers were Petroneft, Tethys Petroleum and Alliance Oil Company, up 
13.9%, 11% and 3.7% respectively. 

 Our watch list for the current week Gazprom’s press conferences on its 
strategy in the Asia Pacific region and in upstream and transportation segments . 

 Chart of the week. Russia’s gas production in May 2010 was up 23.7% 
YoY to 51.2bcm, according to Reuters. Gazprom’s gas production (including 
Gazprom neft) was up 30.3% YoY to 40.0bcm (down 10.3% MoM), while 
Novatek posted YoY growth of 2.8% to 2.7bcm (down 11.0% MoM), as shown 
in Figure 2. YtD, for the first five months of 2010, Gazprom and Novatek 
increased their gas output 20.7% and 16.5% respectively. In our view, the May 
data provide yet another sign of improving demand for natural gas, both 
domestically and in Europe, and support our positive investment stance on 
Gazprom. 

Figure 1: Sector stock performance – three months, % Figure 2: Monthly gas production growth , % change YoY 
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Oil price - Technical snapshot 

Figure 3: Brent price - past six months, $/bbl 
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 Figure 4: Brent futures, $/bbl 
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Figure 5: Contango or backwardation, $/bbl 
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 Figure 6: Contango or backwardation, $/bbl 
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Figure 7: Oil futures open interest, '000 contracts 
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 Figure 8: OECD stocks, mn bbl 
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Figure 9: Crude production growth, % YoY 
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Source: InfoTEK, Renaissance Capital estimates
 

 Figure 10: Gas production growth, % YoY 
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Figure 11: Refining margins in Russia vs Europe, $/bbl 
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 Figure 12: Crude and oil products export margins, $/bbl 
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Figure 13: Gross margin contribution for Russian crude exporters, $/bbl 
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Source: Thomson Datastream, Renaissance Capital estimates
 

 Figure 14: European gas prices, $/mcm 
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Russian oil and gas sector fundamentals 
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Performance and valuations 

Figure 15: Russian oils vs developed oils, past five years 
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 Figure 16: Russian oils vs developed oils, past 12 months 
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Figure 17: Russian oils vs Gazprom, past 12 months (rebased to 100) 
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 Figure 18: P/E multiple difference: LUKOIL vs BP 
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Figure 19: Russian oils vs currency dynamics 
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 Figure 20: Preferred share price discount to commons 
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Figure 21: Last reported net debt vs market cap, currency mn (unless stated otherwise) 

Company Country Reporting 
period 

Reporting 
standards Currency Cash Short-term financial 

investments 
Short-term 

debt 
Long-term 

debt 
Net debt,reporting 

currency mn 
Net debt, 

$mn* 
MktCap, 

$mn 
Net debt/ 
MktCap 

Gazprom Russia 4Q09 IFRS RUB 254,631 52,137 436,616 1,189,049 1,318,897 43,608 125,065 0.35 
Rosneft Russia 1Q10 US GAAP USD 1,405 2,018 7,438 14,774 18,789 18,789 69,146 0.27 
LUKOIL Russia 1Q10 US GAAP USD 3,274 63 2,083 9,013 7,759 7,759 42,854 0.18 
TNK-BP Holding Russia 2H09 US GAAP USD 483 - 634 1,591 1,742 1,742 31,935 0.05 
Gazprom neft Russia 1Q10 US GAAP USD 820 44 698 3,648 3,482 3,482 18,813 0.19 
Novatek Russia 1Q10 IFRS RUB 11,460 - 18,366 15,247 22,153 754 19,382 0.04 
Surgutneftegas Russia 1Q10 RAS RUB 18,723 327,305 - - (346,028) (11,784) 11,924 -0.99 
Transneft Russia 4Q09 IFRS RUB 283,658 - 11,336 541,952 269,630 8,915 9,446 0.94 
Tatneft Russia 4Q09 US GAAP RUB 24,912 10,614 71,228 16,588 52,290 1,729 9,087 0.19 
Alliance Oil Company Russia 1Q10 IFRS USD 69 - 283 676 889 889 2,253 0.39 
CAToil Russia 1Q10 IFRS EUR 32 - 2 - (31) (42) 459 -0.09 
Integra Russia 2H09 IFRS USD 37 - 70 142 175 175 429 0.41 
Volga Gas Russia 4Q09 IFRS USD 34 - - - (34) (34) 290 -0.12 
Petroneft Resources Russia 2H09 IFRS USD 16 - - - (16) (16) 167 -0.09 
Urals Energy Russia 1H09 IFRS USD 1 33 - 33 (1) (1) 33 0 
Ukrnafta Ukraine 1Q10 UAS UAH 312 - - 355 43 5 1,773 0.00 
Regal Petroleum Ukraine 2H09 IFRS USD 119 - - - (119) (119) 154 -0.77 
KazMunaiGas Kazakhstan 4Q09 IFRS KZT 107,626 534,288 45,650 92,023 (504,241) (3,395) 9,372 -0.36 
Zhaikmunai Kazakhstan 1Q10 IFRS USD 117 - - 356 240 240 1,472 0.16 
Tethys Petroleum Kazakhstan 4Q09 IFRS USD 7 - 1 9 3 3 312 0.01 
Max Petroleum Kazakhstan 3Q09 IFRS USD 6 - - 124 119 119 96 1.23 
Gulf Keystone Petroleum Iraq 1H09 IFRS USD 17 - - - (17) (17) 725 -0.02 
Tullow Oil Africa 2H09 IFRS GBP 158 - - 825 667 1,078 14,888 0.07 
Afren Africa 2H09 IFRS USD 321 - 118 149 (54) (54) 1,175 -0.05 
* Translated into dollars using exchange rates as of the end of reporting period 

Source: Company data, RTS, Thomson Financial
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Figure 22: Summary valuation for oil and gas companies we cover 
 Reuters 

ticker Rating Currency Target 
price 

Current  
price Upside 

potential MktCap, P/E 
NI CAGR, 

% EV/EBITDA Div. yield, % FCF yield, % 
EV*/proved 
reserves, EV*/production, 

 3-Jun-10 $mn 2010E 2011E 2012E 2010E-12E 2010E 2011E 2012E 2009 2010E 2010E 2011E $/boe, 2009 $/boe, 2009 
Russian gas producers                     
Gazprom (RC estimates) GAZP.RTS BUY USD 11.8 5.3 123% 125,065 4.3 3.3 2.9 20 3.4 2.6 2.1 2.3 2.9 10.8 9.1 1.3 51 
Gazprom (consensus estimates)        4.5 4.0 3.8 5 3.5 3.1 2.7 1.3 1.7   1.3 52 
Novatek (RC estimates) NVTK.RTS HOLD USD 4.4 6.4 -31% 19,382 20.6 18.0 13.2 21 15.5 12.7 9.3 1.9 2.3 4.9 7.0 2.7 89 
Novatek GDR (RC estimates) NVTK.GB HOLD USD 54.0 73 -26% 22,044 23.4 20.4 15.0 24 17.6 14.5 10.6 2.1 2.6 5.6 8.0 3.1 102 
Novatek (consensus estimates)        13.7 11.3 10.7 23 10.3 8.7 8.0 0.9 1.1   2.7 89 
Cap-weighted average        8.7 7.3 5.7 21 6.7 5.4 4.0 2.2 2.8 9.4 8.7 1.7 62 
Russian oil producers                     
Rosneft (RC estimates) ROSN.RTS BUY USD 8.5 7.2 18% 69,146 6.7 7.3 7.7 11 4.4 4.3 4.1 1.2 1.4 7.3 7.2 3.5 92 
Rosneft (consensus estimates)        6.6 5.9 5.6 1.7 4.5 4.0 3.5 0.8 1.2   3.7 96 
LUKOIL (RC estimates) LKOH.RTS BUY USD 72.1 51 41% 42,854 5.5 4.8 4.3 12.1 3.2 2.8 2.3 4.2 5.0 10.1 15.3 2.6 56 
LUKOIL (consensus estimates)        5.1 4.9 4.6 -2.6 3.0 2.8 2.5 3.0 3.7   2.6 55 
TNK-BP Holding (RC estimates) TNBP.RTS HOLD USD 2.00 1.97 2% 31,935 5.1 4.8 4.4 12.0 3.3 3.1 2.8 8.1 8.5 11.8 14.1 3.2 54 
TNK-BP Holding (RC estimates) TNBPP.RTS HOLD USD 1.75 1.77 -1%         17.1 8.9     
TNK-BP Holding (consensus estimates)        5.4 4.7 4.5 2.4 3.4 2.9 2.7 9.2 8.7   3.1 53 
Surgutneftegas (RC estimates) SNGS.RTS BUY USD 1.90 0.92 107% 11,924 3.1 3.6 3.3 0.5 n/a n/a n/a 2.9 2.5 14.9 24.4 -0.4 -10 
Surgutneftegas (RC estimates) SNGSP.RTS BUY USD 0.90 0.41 118%         8.7 7.4     
Surgutneftegas (consensus estimates)        2.7 2.6 2.5 -2.7 n/a n/a n/a 2.2 2.2   -0.1 -3.6 
Gazprom neft (RC estimates) SIBN.RTS HOLD USD 4.1 3.97 3% 18,813 9.2 7.7 7.8 -7.3 4.5 3.8 3.6 2.1 2.8 7.6 10.4 4.0 89 
Gazprom neft (consensus estimates)        5.3 4.6 4.4 -7.7 2.7 2.5 2.5 3.5 3.8   4.0 89 
Tatneft (RC estimates) TATN.RTS BUY USD 8.70 4.37 99% 9,087 5.6 3.3 3.4 15.9 4.3 2.3 2.0 4.6 7.9 25.7 29.2 1.8 58 
Tatneft (RC estimates) TATNP.RTS BUY USD 4.60 2.32 98%         8.9 8.7     
Tatneft (consensus estimates)        5.0 5.9 5.6 75.3 3.3 4.0 3.6 4.6 4.8   1.5 47 
Cap-weighted average        6.1 5.9 5.8 9.2 3.6 3.2 3.0 3.5 4.0 10.2 12.8 3.0 69 
Russian alternatives                     
Urals Energy (RC estimates) UEN.L BUY GBP 0.37 0.12 209% 33 -0.5 27.7 -135.1 -92 -1.1 2.4 2.6 0.0 0.0 neg. 30.4 0.9 230.9 
Urals Energy (consensus estimates)        n/a na n/a n/a 2.4 n/a n/a 0.0 0.0   0.9 231 
Alliance Oil Company (RC estimates) AOIL.ST HOLD SEK 103.1 92.9 11% 2,253 6.6 6.3 5.5 116 6.6 4.6 4.0 0.0 0.0 3.4 -5.8 9.4 161 
Alliance Oil Company (consensus estimates)        7.9 5.5 5.3 4 5.0 3.9 3.7 0.0 0.0   9.6 164 
Petroneft Resources (RC estimates) PTR.L BUY GBP 0.51 0.33 56% 167 n/a 17.5 4.0 n/a -25.0 12.2 2.7 0.0 0.0 -7.4 -3.9 14.8 n/a 
Petroneft Resources (consensus estimates)        44.5 3.7 3.6 n/a 12.8 2.9 2.7 0.0 0.0   n/a n/a 
Volga Gas (RC estimates) VGAS.L BUY GBP 3.40 2.45 39% 290 n/a 23.5 7.8 n/a 170.6 14.7 4.3 0.0 0.0 -7.9 0.4 15.4 n/a 
Volga Gas (consensus estimates)        n/a 5.3 5.0 1,441 9.8 3.3 2.3 0.0 0.0   14.9 n/a 
Cap-weighted average        6.5 9.6 4.2 113 23.3 6.5 4.2 0.0 0.0 1.6 -4.9 10.9 162 
Russian oil field services                     
CAToil (RC estimates) O2C.DE UR EUR UR 7.49 n/a 459 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 
CAToil (consensus estimates)        16.2 12.9 12.2 44 6.0 5.3 4.3 4.0 0.0   n/a n/a 
Integra (RC estimates) INTEq.L BUY USD 6.0 2.37 153% 429 n/a 94 9.3 n/a 5.8 3.9 2.4 0.0 0.0 18.5 15.4 n/a n/a 
Integra (consensus estimates)        1,073.4 13.4 12.7 n/a 4.8 3.5 3.0 0.0 0.0   n/a n/a 
Cap-weighted average        527.1 13.1 12.4 44 5.4 4.4 3.7 2.1 0.0 18.5 15.4   
Transneft (RC estimates) TRNFP.RTS BUY USD 1,816 875 108% 9,446 2.7 2.2 2.4 12 2.8 2.4 2.5 0.9 1.1 -19.4 -12.6 n/a n/a 
Transneft (consensus estimates)        2.3 2.2 2.1 21 2.3 2.3 2.1 1.1 1.0   n/a n/a 
Transneft (disc)/prem to Russian oil 
producers        -55% -62% -60% 3% -22% -26% -16% -3% -3% -30% -25%   

Valuations 
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Figure 22: Summary valuation for oil and gas companies we cover 
 Reuters 

ticker Rating Currency Target 
price 

Current  
price Upside 

potential MktCap, P/E 
NI CAGR, 

% EV/EBITDA Div. yield, % FCF yield, % 
EV*/proved 
reserves, EV*/production, 

 3-Jun-10 $mn 2010E 2011E 2012E 2010E-12E 2010E 2011E 2012E 2009 2010E 2010E 2011E $/boe, 2009 $/boe, 2009 
Ukraine                     
Ukrnafta (RC estimates) UNAF.PFT BUY USD 28 32.7 -14% 1,773 5.9 4.1 3.7 43 3.3 2.3 2.1 17.0 7 7.5 11.8 2.8 46 
Ukrnafta (consensus estimates)        7.4 5.7 5.4 4 4.8 3.4 3.9 10 18   2.8 47 
Regal Petroleum (RC estimates) RPT.L BUY GBP 0.89 0.33 167% 154 14 5.5 3.4 n/a 6 2.6 1.7 0.0 0.0 -7.5 -3.1 2.7 249 
Regal Petroleum (consensus estimates)        14 4 3.9 n/a 1 1.5 1.9 0.0 0.0   0.9 79 
Cap-weighted average        6.5 4.2 3.7 43.4 3.5 2.3 2.1 15.6 6.3 6.3 10.6 2.8 63 
Central Asia                     
Dragon Oil DGO.L BUY GBP 5.41 4.00 35% 3,014 7.3 5.1 6.0 25 2.9 1.9 1.7 0.0 0.0 3.5 13.7 n/a 130 
Dragon Oil        7.3 5.8 5.2 n/a 0.0 0.0 0.0 0.0 0.0   n/a 89 
Zhaikmunai (RC estimates) ZKM.L BUY USD 13.00 7.85 66% 1,472 5.3 4.2 2.6 106 4.5 3.2 1.3 0.0 0.0 16.7 38.7 14.1 772 
Zhaikmunai (consensus estimates)        10.7 5.2 4.7 n/a 8.3 4.2 4.0 0.0 0.0   12.1 663 
KazMunaiGas (RC estimates) KMG.L BUY USD 30.6 22.9 34% 9,372 4.9 4.3 4.3 13 3.2 2.8 2.8 0.0 0.0 17.6 19.7 8.1 41 
KazMunaiGas (consensus estimates)        6.5 5.9 5.6 7 3.0 1.1 1.1 10.2 17.5   14.9 64.9 
Max Petroleum (RC estimates) MXP.L BUY GBP 0.30 0.15 100% 96 n/a n/a n/a n/a 24.6 23.3 19.2 0.0 0.0 -7 -12 n/a 336 
Max Petroleum (consensus estimates)        3.7 n/a n/a n/a 4.5 6.4 n/a 0.0 0.0   n/a 277 
Tethys Petroleum (RC estimates) TPL.TO BUY CAD 2.07 1.86 11% 312 n/a n/a 799 n/a n/a 23.9 23.1 0.0 0.0 -12.9 0.0 39.4 312 
Tethys Petroleum (consensus estimates)        n/a 22 17.3 n/a 29 24.4 22.6 0.0 0.0   39.6 313 
Cap-weighted average        4.9 4.8 4.5 n/a 3.4 3.4 3.3 8.5 14.6 16.4 21.4 9.8 145 
Non-FSU Alternatives                     
Gulf Keystone Petroleum (RC estimates) GKP.L BUY GBP 1.30 0.7 76% 725 n/a n/a n/a n/a n/a 108.5 n/a 0.0 0.0 -8.5 -5.9 n/a n/a 
Gulf Keystone Petroleum (consensus estimates)        n/a 50.4 n/a n/a 61.3 16.7 n/a 0.0 0.0   n/a n/a 
Tullow Oil (RC estimates) TLW.L HOLD GBP 11.00 11.5 -4% 14,888 215.9 42.2 n/a n/a 37.6 16.1 n/a 0.0 0.0 -6.5 -2.4 n/a 728 
Tullow Oil (consensus estimates)        92.9 28.1 n/a n/a 24.9 11.3 n/a 0.5 0.5   n/a 792 
Afren (RC estimates) AFRE.L BUY GBP 1.35 0.9 50% 1,175 13.5 3.4 n/a n/a 3.5 1.3 n/a 0.0 0.0 -14.1 22.1 n/a 165 
Afren (consensus estimates)        9.3 3.3 n/a n/a 3.0 0.9 n/a 0.0 0.0   n/a 456 

Cap-weighted average        192.4 37.7 n/a n/a 33.6 19.1 n/a 0.0 0.0 -7.1 -
0.8 n/a 657 

Russian gas producers average (disc)/prem 
to Russian oil producers        43% 24% -2% 12% 84% 67% 37% -1% -1% -1% -4% -42% -9% 
Russian oil producers average (disc)/prem to 
alternatives        -5% -39% 38% -104% -85% -50% -30% 3% 4% 9% 18% -73% -58% 
Russian oil producers average (disc)/prem to 
Ukrnafta        4% 45% 59% -34% 9% 39% 38% -80% -41% 35% 8% 7% 48% 
Russian alternatives average (disc)/prem to 
FSU alternatives        31% 102% -5% n/a 585% 89% 27% n/a n/a n/a n/a 11% 12% 
* For companies with ratings Under Review (UR) or Restricted (R)  EV is calculated based on last reported net debt. For all other companies 2010E net debt is used in the calculations. 

Source: Company data, RTS, Thomson Financial and Renaissance Capital for estimates 
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Figure 23: Comparable multiples analysis for oil companies 
 

Country Reuters Currency Price MktCap, P/E NI CAGR, % EV/EBITDA Div. yield, % 
EV/proved 
reserves, EV/production, 

  ticker 3-Jun-10 $mn 2010E 2011E 2012E 2010E-2012E 2010E 2011E 2012E 2010E 2011E $/boe, 2009 $/boe, 2009 
Russian oil companies                 
Rosneft (RC estimates) Russia ROSN.RTS USD 7.20 69,146 6.7 7.3 7.7 11.3 4.4 4.3 4.1 1.2 1.4 3.5 92.0 
Rosneft (consensus estimates)      6.6 5.9 5.6 2 4.5 4.0 3.5 0.8 1.2 3.7 96.1 
LUKOIL (RC estimates) Russia LKOH.RTS USD 51.0 42,854 5.5 4.8 4.3 12.1 3.2 2.8 2.3 4.2 5.0 2.6 56.0 
LUKOIL (consensus estimates)      5.1 4.9 4.6 -2.6 3.0 2.8 2.5 3.0 3.7 2.6 55.0 
TNK-BP Holding (RC estimates) Russia TNBP.RTS USD 1.97 31,935 5.1 4.8 4.4 12 3.3 3.1 2.8 8.1 8.5 3.2 54.2 
TNK-BP Holding (consensus estimates)      5.4 4.7 4.5 2 3.4 2.9 2.7 9.2 8.7 3.1 52.7 
Surgutneftegas (RC estimates) Russia SNGS.RTS USD 0.92 11,924 3.1 3.6 3.3 0.5 -0.7 -1.2 -1.3 2.9 2.5 -0.4 -9.5 
Surgutneftegas (consensus estimates)      2.7 2.6 2.5 -3 0 0 -0.7 2.2 2.2 -0.1 -3.6 
Gazprom neft (RC estimates) Russia SIBN.RTS USD 3.97 18,813 9.2 7.7 7.8 -7 4.5 3.8 3.6 2.1 2.8 4.0 89.3 
Gazprom neft (consensus estimates)      5.3 4.6 4.4 -8 2.7 2.5 2.5 3.5 3.8 4.0 89.3 
Tatneft (RC estimates) Russia TATN.RTS USD 4.37 9,087 5.6 3.3 3.4 16 4.3 2.3 2.0 4.6 7.9 1.8 58.3 
Tatneft (consensus estimates)      5.0 5.9 5.6 75 3.3 4.0 3.6 4.6 4.8 1.5 47.1 
Cap-weighted average      6.1 5.9 5.8 9.2 3.6 3.2 3.0 3.5 4.0 3.0 68.5 
Other FSU oil companies                 
Ukrnafta (RC estimates) Ukraine UNAF.PFT USD 32.7 1,773 5.9 4.1 3.7 43 3.3 2.3 2.1 0.6 6.8 2.8 46.3 
Ukrnafta (consensus estimates)      7.4 5.7 5.7 4 4.8 3.4 4.1 10.2 17.5 2.8 47.2 
Zhaikmunai (RC estimates) Kazakhstan ZKM.L USD 7.9 1,472 5.3 4.2 2.6 106 4.5 3.2 1.3 0.0 0.0 14.1 772.2 
Zhaikmunai (consensus estimates)      10.7 5.2 4.7 n/a 4.5 3.2 1.3 0.0 0.0 12.1 663.3 
KazMunaiGas (RС estimates) Kazakhstan KMG.L USD 22.9 9,372 4.9 4.3 4.3 13 3.2 2.8 2.8 0.0 0.0 8.1 40.8 
KazMunaiGas (consensus estimates)     10,572 6.5 5.9 5.6 7 3.0 1.1 1.1 10.2 17.5 14.9 64.9 
Cap-weighted average      5.8 5.0 4.8 18 3.2 2.0 1.9 4.7 8.5 11.2 98.6 
Other GEM oil companies                 
Petrochina China 601857.SS RMB 11 281,292 18.6 14.0 12.4 11 8.7 7.1 6.5 2.6 3.2 14.1 261.1 
Petrobras Brazil PETR3.BR BRL 32 145,015 8.4 8.9 7.6 2 5.4 5.5 5.1 3.0 2.7 16.5 229.0 
Sinopec China 386.HK CNY 5.29 104,004 11.5 10.8 10.3 32 6.7 6.1 5.5 3.9 3.9 34.0 382.6 
ONGC India ONGC.IN INR 1,211 55,116 12.8 10.6 n/a 11 5.3 4.7 n/a 2.8 3.1 7.4 137.7 
CNOOC China 883.HK CNY 10.92 71,409 16.5 11.2 9.8 4 8.5 6.1 5.4 3.1 3.1 26.2 307.7 
Cap-weighted average      14.5 11.8 9.7 11 7.4 6.3 5.4 2.9 3.2 18.5 267.9 
International oil companies                 
ExxonMobil USA XOM.US USD 62 288,211 14.8 10.1 8.3 -7.6 6.1 4.1 3.5 2.7 2.8 13.6 250.5 
BP UK BP/.GB USD 6.3 118,339 8.5 5.9 5.2 -3.9 4.2 3.3 2.9 8.9 8.7 8.0 99.9 
Royal Dutch Shell Holland/UK RDSB.GB USD 26 160,887 13.9 8.9 7.0 4.3 5.3 4.4 3.7 6.5 6.5 13.7 168.2 
Total France FP.FR EUR 39 111,838 11.7 8.7 7.9 -5.9 5.2 3.8 3.3 5.9 6.0 12.3 154.9 
Chevron USA CVX.US USD 74 148,459 15.3 8.4 7.3 -4.6 5.1 3.3 2.9 3.6 3.8 13.5 160.3 
ConocoPhillips USA COP.US USD 52 77,363 14.1 8.1 6.8 -11.5 5.3 3.5 3.0 3.7 4.0 9.6 114.7 
Cap-weighted average      13.5 8.7 7.3 -4.6 5.4 3.9 3.3 4.8 4.9 12.4 178.0 
Russian oil average (disc)/prem to other 
FSU      6% 18% 23% -9% 12% 60% 58% -1.2% -4.5% -73% -31% 

Russian oil average (disc)/prem to GEM      -58% -50% -40% -2% -51% -49% -45% 0.5% 0.8% -84% -74% 
Russian oil average (disc)/prem to 
international oil companies      -55% -33% -20% 14% -33% -16% -10% -1.3% -0.9% -76% -62% 
Reserve ratios for the Russian companies are calculated using SPE measures. Those for other companies are on an SEC basis. 

Source: Company data, RTS, Thomson Financial and Renaissance Capital for estimates 
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Figure 24: Comparable multiples analysis for gas companies 
 

Country Reuters Currency Price MktCap, P/E NI CAGR, % EV/EBITDA Div. yield, % EV/proved reserves, EV/production, 
 ticker 3-Jun-10 $mn 2010E 2011E 2012E 2010E-2012E 2010E 2011E 2012E 2010E 2011E $/boe, 2009 $/boe, 2009 
Russian gas companies                 
Gazprom (RC estimates) Russia GAZP.RTS USD 5.3 125,065 4.3 3.3 2.9 20 3.4 2.6 2.1 2.3 2.9 1.3 50.8 
Gazprom (consensus estimates)      4.5 4.0 3.8 5 3.5 3.1 2.7 1.3 1.7 1.3 51.8 
Novatek (RC estimates) Russia NVTK.RTS USD 6.4 19,382 20.6 18.0 13.2 21 15.5 12.7 9.3 1.9 2.3 2.7 89.3 
Novatek (consensus estimates)      13.7 11.3 10.7 23 10.3 8.7 8.0 0.9 1.1 2.7 88.7 
Cap-weighted average      6.5 5.3 4.3 21 5.0 4.0 3.0 2.2 2.8 1.5 56.0 
International gas companies                 
GDF SUEZ France GSZ.FR EUR 26 71,446 13.0 12.8 11.5 -8 6.6 6.2 5.7 5.7 6.0 n/a n/a 
Ouicksilver Resources USA KWK.US USD 12 2,064 13.9 15.0 14.1 -12 22.3 7.7 7.0 0.0 0.0 12.4 286 
Murphy Oil USA MUR.US USD 52 9,982 16.7 10.6 7.9 -9 4.7 3.9 3.1 1.9 2.0 28.0 242 
Devon Energy USA DVN.US USD 66 29,670 17.6 10.5 9.9 -11 7.6 4.8 4.8 1.0 1.0 12.8 131 
Chesapeake Energy USA CHK.US USD 25 16,182 10.2 8.1 7.9 1 6.4 5.5 5.1 1.2 1.2 13.9 199 
Encana Canada ECA.CA USD 33 24,725 7.2 20.8 20.1 -35 3.5 5.6 5.9 4.2 2.4 9.5 111 
Pioneer Natural Resources USA PXD.US USD 68 7,826 n/a 26.8 18.9 4 13.3 7.8 6.0 0.1 0.2 10.7 230 
Apache USA APA.US USD 90 30,219 16.0 8.7 6.4 7 5.7 4.2 3.3 0.7 0.7 14.8 182 
Anadarko Petroleum USA APC.US USD 46 22,788 n/a 22.2 15.6 -15 7.4 4.5 3.8 0.8 0.8 14.5 161 
XTO Energy USA XTO.US USD 44 25,437 12.2 22.1 27.1 -22 5.3 6.1 6.0 1.1 1.1 15.0 244 
BG Group UK BG/.GB GBP 10.8 53,231 16.3 14.0 12.1 0 7.9 6.9 6.1 1.1 1.3 24.0 261 
Cap-weighted average      12.4 14.6 13.2 -8.6 6.8 5.7 5.2 2.4 2.3 16.5 198 
Russian gas average (disc)/prem to 
international gas companies      -48% -64% -68% 29% -26% -30% -42% -0.2% 0.5% -91% -72% 
Reserve ratios for the Russian companies are calculated using SPE measures. Those for other companies are on an SEC basis. For companies with no listing in Russia share prices are as of 8 Jan 2010 

Source: Company data, RTS, Thomson Financial and Renaissance Capital for estimates 
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Figure 25: Comparable multiples analysis for alternative oil and gas companies 
 Country Reuters Currency Current price MktCap, P/E EV/EBITDA EV/production EV*/reserves (2P), EV*/resources, 
 ticker 3-Jun-10 $mn 2010E 2011E 2012E 2010E 2011E 2012E 2010E 2011E 2012E $/boe $/boe 
Petroneft Resources Russia PTR.L GBP 0.33 166.9 17.5 4.0 2.8 11.4 2.5 1.7 146.6 39.1 27.2 2.3 0.4 
Urals Energy Russia UEN.L GBP 0.12 33.0 33.8 n/a n/a 2.6 2.9 3.5 25.4 22.9 22.9 0.5 0.4 
Volga Gas Russia VGAS.L GBP 2.45 289.8 23.5 7.8 4.8 12.3 2.9 1.8 158.5 51.8 35.7 3.4 1.1 
Alliance Oil Company Russia AOIL.ST SEK 92.94 2,253 6.3 5.5 4.1 4.6 3.3 2.5 167.4 107.9 82.4 5.6 4.2 
Russia average     9.2 6.0 4.0 5.8 3.2 2.4 163.5 96.8 73.4 5.1 3.6 
Regal Petroleum Ukraine RPT.L GBP 0.33 154.1 13.6 5.5 3.4 6.2 2.6 1.7 99.1 59.6 44.0 0.8 0.4 
Zhaikmunai Kazakhstan ZKM.L USD 7.85 1,472 5.3 4.2 2.6 4.5 3.2 1.3 296.6 118.4 62.7 3.7 1.8 
Dragon Oil Turkmenistan DGO.L GBP 4.00 3,014 7.3 5.1 6.0 2.9 1.9 1.7 112.9 89.3 61.1 3.4 1.9 
KazMunaiGas Kazakhstan KGM.L USD 22.91 9,372 4.9 4.3 4.3 3.2 2.8 2.8 126.3 128.8 131.8 2.3 2.2 
Max Petroleum Kazakhstan MXP.L GBP 0.15 96.3 n/a n/a n/a 7.5 11.2 17.3 282.1 178.5 130.6 45.0 0.2 
Tethys Petroleum Kazakhstan TPL.TO CAD 1.86 312.4 n/a n/a n/a 28.3 23.1 21.1 87.7 95.8 118.2 23.3 0.9 
FSU average     4.0 3.4 3.2 3.9 3.1 2.9 140.8 118.4 108.7 3.4 2.0 
Gulf Keystone Petroleum Iraq GKP.L GBP 0.74 725 n/a n/a n/a n/a 108.5 n/a n/a 659.8 -5.9 n/a 1.8 
Tullow Oil Africa TLW.L GBP 11.48 14,888 215.9 42.2 n/a 37.6 16.1 n/a 728.3 477.5 -2.4 49.6 5.4 
Afren Africa AFRE.L GBP 0.90 1,175 13.5 3.4 n/a 3.5 1.3 n/a 153.8 58.6 22.1 15.5 2.9 
Non-FSU average     192.4 37.7 n/a 33.6 19.1 n/a 656.7 456.1 -0.8 45.1 5.1 

* For companies with ratings Under Review (UR) or Restricted (R) EV is calculated based on last reported net debt. For all other companies 2010E net debt is used in the calculations. 
Source: Company data, Thomson Financial, Renaissance Capital estimates

 
 
Figure 26: EV/2P reserves valuations for E&P  alternatives, $/boe 
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 Figure 27: EV/Total resources valuations for E&P alternatives, $/boe 
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Figure 28: Comparable multiples analysis for oil field service companies 
 Country Reuters Currency Price MktCap, P/E NI CAGR, % EV/EBITDA Dividend yield, % 
 ticker 3-Jun-10 $mn 2010E 2011E 2012E 2010E-2012E 2010E 2011E 2012E 2009 2010E 
Russian OFS companies               
CAToil (RC estimates) Russia O2C.DE EUR 7.5 459 n/a n/a n/a n/a n/a n/a n/a n/a n/a 
CAToil (consensus estimates)      16.2 12.9 12.2 44 6.0 5.3 4.3 4.0 0.0 
Integra (RC estimates) Russia INTEq.L USD 2.4 429 n/a 94 9.3 n/a 5.8 3.9 2.4 0.0 0.0 
Integra (consensus estimates)      1073.4 13.4 12.7 n/a 4.8 3.5 3.0 0.0 0.0 
Eurasia Drilling (consensus estimates) Russia EDCL.GB USD 18.2 2,616 15.7 11.0 8.9 10 7.8 5.9 4.8 1.2 1.3 
Cap-weighted average      145.3 11.5 9.8 15 7.2 5.5 4.5 1.4 0.9 
North American OFS companies               
Baker Hughes Inc USA BHI.US USD 39.4 16,896 28.3 21.1 12.2 -6 10.4 8.2 5.5 1.5 1.4 
BJ Services Co USA BJS.US USD 23.2 6,808 36.8 51.9 18.3 -15 12.5 13.9 8.3 0.9 0.9 
Calfrac Well Services Ltd Canada CFW.CA CAD 19.0 783 n/a 28.6 12.2 56 14.3 7.5 5.0 0.5 0.5 
Halliburton Co USA HAL.US USD 23.6 21,392 18.4 16.3 11.0 -10 7.7 6.9 5.2 1.5 1.5 
Transocean Inc USA RIG.US USD 51.1 16,352 4.4 5.8 5.1 -11 4.3 4.5 3.8 0.0 4.3 
Schlumberger Ltd USA SLB.US USD 56.6 67,549 20.1 19.1 13.7 -4 10.3 9.8 7.3 1.5 1.5 
Trican Well Service Ltd Canada TCW.CA CAD 12.8 1,752 n/a 25.8 14.1 27 29.2 9.1 5.9 0.7 0.8 
Weatherford International Ltd USA WFT.US USD 13.7 10,157 28.0 24.2 11.2 -14 9.4 8.4 6.1 0.0 0.0 
Cap-weighted average      20.0 19.5 12.2 -6 9.5 8.6 6.3 1.2 1.7 
European OFS companies               
Aker Kvaerner ASA Norway AKSO.NO NOK 92.1 3,879 12.0 13.1 12.1 13 6.6 7.3 6.7 2.8 2.6 
Fugro NV Holland FUR.NL EUR 41.8 4,019 12.4 13.2 11.2 1 6.9 6.8 5.7 3.6 3.6 
Cie Generale de Geophysique-Veritas France GA.FR EUR 17.5 3,231 33.3 36.4 13.6 -17 5.3 5.3 3.9 0.0 0.0 
Petrofac Ltd UK PFC.GB USD 17.5 6,038 17.1 15.4 13.7 18 8.5 8.0 6.7 2.1 2.2 
Petroleum Geo-Services ASA Norway PGS.NO USD 9.9 1,955 6.1 17.0 8.3 -18 4.1 5.1 3.4 0.0 0.0 
SeaDrill Ltd Norway SDRL.NO USD 20.8 8,286 7.8 6.8 6.1 48 8.7 7.2 6.3 2.6 10.7 
Saipem SpA Italy SPM.IT EUR 25.3 13,616 15.2 15.2 13.7 4 8.7 8.5 7.3 2.2 2.2 
John Wood Group PLC UK WG/.GB USD 4.6 2,452 11.2 12.8 10.5 -3 5.9 6.4 5.3 2.2 2.2 
Cap-weighted average      14.2 14.8 11.5 12 7.7 7.4 6.3 2.2 3.7 
Russian OFS average (disc)/prem to North 
American OFS companies      626% -41% -19% 21% -24% -36% -28% 0.3% -0.7% 

Russian OFS average (disc)/prem to 
European OFS companies      922% -22% -14% 3% -7% -25% -28% -0.7% -2.8% 
* For companies with no listing in Russia share prices are as of 8 Jan 2010 

Source: Company data, Thomson Financial, Renaissance Capital estimates 
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Figure 29: Comparable multiples analysis for Transneft 
 Country Reuters  

ticker Currency Share price MktCap, EV/IC Pre-tax ROIC, % EV/EBITDA P/E Dividend yield, % 
 3-Jun-10 $mn 2009 2009 2010E 2011E 2012E 2010E 2011E 2012E 2009 2010E 
Russian comparable companies                
Transneft (RC estimates) Russia TRNFP.RTS USD 875 9,446 0.53 15 2.8 2.4 2.5 2.7 2.2 2.4 0.9 1.1 
Transneft (consensus estimates)        2.3 2.3 2.1 2.3 2.2 2.1 1.1 1.0 
Gazprom (RC estimates) Russia GAZP.RTS USD 5.3 125,065 6.73 14 (5*) 3.4 2.6 2.1 4.3 3.3 2.9 2.3 2.9 
Gazprom (consensus estimates)        3.5 3.1 2.7 4.5 4.0 3.8 1.3 1.7 
Cap-weighted average      6.30 109 3.3 2.6 2.1 4.2 3.3 2.9 2.2 2.8 
International peer group                
Elia Belgium ELI.BR EUR 26.1 1,538 0.86 6 11.3 10.7 10.4 14.9 13.7 12.9 5.3 5.4 
Red Electrica Spain REE.MC EUR 32 5,355 1.14 9 9.2 8.5 8.0 13.2 11.5 10.2 4.6 5.1 
Terna Italy TRN.MI EUR 3.08 7,518 1.41 9 9.9 9.8 9.6 17.3 16.0 15.4 6.1 6.1 
Transelectrica Romania TSEL.BX RON 17.7 383 0.71 8 6.3 6.0 5.7 94.8 14.0 11.0 0.2 3.6 
Cap-weighted average      1.24 9 9.7 9.4 9.0 17.6 14.1 13.2 5.3 5.6 
Transneft (disc)/prem to international 
peer group      -57% 6% -71% -75% -72% -84% -84% -82% -4.4% -4.5% 

Source: Company data, RTS, Thomson Financial, Renaissance Capital estimates 
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Figure 30: Comparable multiple analysis for gas distributors 

Company name Ticker Country Currency 
Current ask 

price Target 
price 

Upside 
potential Rating MktCap, $mn EV, $mn 

Trailing multiples, based on last available 
FY financials Div. yield 

EV/km multiple, $/m 
 for gas distribution in service 

(including other activities) 3-Jun-10 EV/Sales EV/EBITDA PE 
Russian gas distributors               
Bryanskoblgaz BROG.RTS Russia USD 250 624 150% BUY 27 27 2.41 15.0 58 0.13% 1.6 
Gaz-Servis GSRB.RTS Russia USD 210 136 -35% SELL 147 143 4.38 26.5 93 0.22% 3.5 
Kalugaoblgaz KLOG.RTS Russia USD 400 796 99% BUY 12 10 1.32 7.0 18 0.00% 1.8 
Kirovoblgaz KROG.RTS Russia USD 340 126 -63% SELL 34 33 4.30 34.3 41 0.08% 12.4 
Komigaz KGAZ.RTS Russia USD 17 40 135% BUY 6 6 1.66 4.8 12 0.22% 4.4 
Komigaz KGAZP.RTS  USD 13 28 115% BUY      0.29%  
Kostromaoblgaz KOOG.RTS Russia USD 310 593 91% BUY 17 16 2.15 8.9 18 0.15% 5.8 
Lipetskoblgaz LPOG.RTS Russia USD 200 355 78% BUY 24 26 1.68 7.2 16.4 0.03% 1.6 
Nizhegorodoblgaz NNOG.RTS Russia USD 2.0 1.2 -40% SELL 56 54 2.68 7.2 10.5 0.00% 2.8 
Oreloblgaz ORGZ.RTS Russia USD 250 257 3% BUY 9 9 2.05 12.1 n/a 0.00% 1.1 
Orenburgoblgaz OROG.RTS Russia USD 900 1,862 107% HOLD 69 69 3.40 11.1 43 0.06% 2.7 
Rostovoblgaz RTBG.RTS Russia USD 285 374 31% BUY 38 46 1.86 6.0 8 0.42% 2.5 
Rostovoblgaz RTBGP.RTS  USD 150 262 75% HOLD      0.81%  
Saratovoblgaz SROG.RTS Russia USD 8 21 164% BUY 29 35 3.62 20.3 n/a 0.00% 1.4 
Smolenskoblgaz SMOG.RTS Russia USD 84 160 90% BUY 34 33 3.32 19.1 53 0.11% 5.3 
Stavropolkraigaz STKG.RTS Russia USD 350 221 -37% SELL 43 53 3.25 26.7 57 0.01% 1.2 
Stavropolkraigaz STKGP.RTS  USD 200 155 -23% SELL      0.05%  
Tambovoblgaz TOGZ.RTS Russia USD 30 43 43% HOLD 26 26 4.02 16.0 34 0.46% 2.3 
Tulaoblgaz TUOG.RTS Russia USD 239 544 128% BUY 38 37 3.39 18.0 69 0.07% 3.6 
Tveroblgaz TVEO.RTS Russia USD 115 181 57% HOLD 21 18 1.62 6.4 17 0.39% 2.9 
Tyumenmezhraigaz TMRG.RTS Russia USD 179 380 112% BUY 7 6 0.70 8.2 18 0.00% 0.6 
Vladimiroblgaz VLOG.RTS Russia USD 800 914 14% BUY 36 36 3.86 16.2 30 0.02% 5.2 
Volgogradoblgaz VLGZ.RTS Russia USD 290 813 180% BUY 25 24 2.11 11.5 33 0.02% 3.0 
Voronezhoblgaz VOGZ.RTS Russia USD 3.4 7.7 127% BUY 75 76 4.64 18.9 42 0.07% 3.5 
Yaroslavloblgaz YROG.RTS Russia USD 225 278 24% HOLD 16 15 3.01 28.0 42 0.12% 5.1 
Cap-weighted average          3.36 17.53 44.87 0.13% 3.5 
Czech gas distributors               
Severomoravska Plynarenska PLYK.CP Czech Republic CZK 5,716 n/a n/a n/a 562 509 0.71 4.48 7.03         0.05  38 
Vychodoceska Plynarenska VYPL.CP Czech Republic CZK 4,970 n/a n/a n/a 227 187 0.41 3.65 6.59 7.5% 17 
Cap-weighted average          0.62 4.24 6.9 5.98% 32 
US gas distributors               
Laclede Group LG.US USA USD 33 n/a n/a n/a 726 1,171 0.59 8.47 14.36 4.3% 45 
Southwest Gas Corporation SWX.US USA USD 30 n/a n/a n/a 1,321 2,526 1.33 6.34 15.13 3.2% 78 
RGC Resources RGCO.US USA USD 31 n/a n/a n/a 69 90 0.83 7.53 20.14 3.8% 49 
Cap-weighted average          1.06 7.11 15.03 3.59% 66 
Russian gas distributors relative to Czech gas distributors        438% 314% 550% -98% -89% 
Russian gas distributors relative to US gas distributors        217% 147% 199% -96% -95% 

Source: Company data, Bloomberg, RTS, Renaissance Capital estimates
 



 

 

14 

7 June 2010 Oil and gas weekly Renaissance Capital 

 

 
Figure 31: Price performance of oil and gas companies under our coverage 
 Reuters 

ticker Currency 
Current 

price 52 weeks Share price performance (abs.)*, % 
Share price performance 

(rel. to Bloomberg World Oil and Gas Index), % 
Share price performance 
(rel. to MSREN Index), % 

Share price performance 
(rel. to MSCI EM Index), % 

 3-Jun-10 High Low 1W 1M 3M 12M 1W 1M 3M 12M 1W 1M 3M 12M 1W 1M 3M 12M 
Russian gas producers                      
Gazprom GAZP.RTS USD 5.3 7.0 4.1 3.7 -8.9 -6.8 -7.2 3.3 -0.5 1.5 0.0 -1.7 2.1 -1.9 -18.3 2.9 -2.2 -3.0 -25.4 
Novatek NVTK.RTS USD 6.4 7.1 3.5 1.3 -5.6 7.8 37.6 0.9 2.8 16.1 44.8 -4.0 5.4 12.7 26.5 0.5 1.1 11.6 19.4 
Cap-weighted average      3.4 -8.4 -4.8 -1.1 2.9 0.0 3.5 6.0 -2.0 2.5 0.1 -12.3 2.6 -1.8 -1.0 -19.4 
Russian oil producers                      
Rosneft ROSN.RTS USD 7.2 9.2 4.8 1.5 -11.0 -9.4 10.1 1.0 -2.6 -1.1 17.2 -3.9 -0.1 -4.5 -1.0 0.6 -4.4 -5.6 -8.2 
LUKOIL LKOH.RTS USD 51 67 40 6.3 -10.6 -5.8 -3.6 5.8 -2.2 2.4 3.6 0.9 0.4 -0.9 -14.7 5.4 -3.9 -2.0 -21.8 
TNK-BP Holding TNBP.RTS USD 2.0 2.0 0.5 -1.8 -9.0 13.1 73.2 -2.2 -0.6 21.4 80.3 -7.1 1.9 18.0 62.1 -2.6 -2.4 16.9 54.9 
TNK-BP Holding TNBPP.RTS USD 1.8 1.8 0.4 4.1 -5.5 7.0 104.6 3.7 2.9 15.2 111.8 -1.3 5.5 11.9 93.5 3.3 1.2 10.8 86.3 
Surgutneftegas SNGS.RTS USD 0.9 1.2 0.4 1.8 -7.5 7.5 14.0 1.3 0.9 15.8 21.1 -3.6 3.5 12.4 2.8 0.9 -0.8 11.3 -4.3 
Surgutneftegas SNGSP.RTS USD 0.4 0.6 0.2 3.0 -23.1 -18.7 34.7 2.5 -14.7 -10.4 41.8 -2.4 -12.2 -13.8 23.6 2.2 -16.5 -14.9 16.4 
Gazprom neft SIBN.RTS USD 4.0 6.4 2.6 7.4 -26.2 -16.8 16.8 6.9 -17.8 -8.5 23.9 2.0 -15.2 -11.9 5.7 6.5 -19.5 -12.9 -1.5 
Tatneft TATN.RTS USD 4.4 5.2 2.9 4.1 -11.7 -7.5 3.1 3.6 -3.3 0.8 10.3 -1.3 -0.8 -2.6 -8.0 3.3 -5.0 -3.7 -15.2 
Tatneft TATNP.RTS USD 2.32 3.3 1.0 3.5 -26.2 -17.4 69.5 3.0 -17.8 -9.1 76.7 -1.9 -15.3 -12.5 58.4 2.7 -19.5 -13.6 51.3 
Cap-weighted average      2.8 -12.2 -4.7 19.0 2.4 -3.8 3.6 26.2 -2.5 -1.2 0.2 7.9 2.0 -5.5 -0.8 0.8 
Alternatives                      
Urals Energy UEN.L GBP 0.12 0.19 0.05 0.9 -32.3 73.5 3.1 0.4 -23.9 81.8 10.3 -4.5 -21.4 78.4 -8.0 0.1 -25.7 77.3 -15.2 
Alliance Oil Company AOIL.ST SEK 93 125 75 3.7 -15.8 -9.7 -6.9 3.3 -7.4 -1.4 0.3 -1.6 -4.9 -4.8 -18.0 2.9 -9.2 -5.8 -25.1 
Petroneft Resources PTR.L GBP 0.33 0.35 0.13 13.9 -9.5 35.3 109.6 13.5 -1.1 43.6 116.7 8.6 1.4 40.2 98.4 13.1 -2.8 39.1 91.3 
Volga Gas VGAS.L GBP 2.45 3.00 0.64 -2.9 -14.2 10.8 171.8 -3.3 -5.8 19.1 178.9 -8.2 -3.2 15.7 160.6 -3.7 -7.5 14.6 153.5 
Cap-weighted average      3.0 -15.8 -6.3 13.4 2.5 -7.4 2.0 20.5 -2.4 -4.9 -1.4 2.2 2.1 -9.2 -2.5 -4.9 
Oil field services                      
CAToil O2C.DE EUR 7.5 8.77 3.51 -0.8 -12.6 -7.7 25.7 -1.3 -4.2 0.6 32.9 -6.2 -1.7 -2.8 14.6 -1.7 -6.0 -3.9 7.4 
Integra INTEq.L USD 2.4 3.82 1.65 -1.3 -19.1 -29.5 20.5 -1.7 -10.7 -21.2 27.7 -6.6 -8.1 -24.6 9.4 -2.1 -12.4 -25.7 2.2 
Cap-weighted average      -1.0 -15.8 -18.2 23.2 -1.5 -7.4 -10.0 30.4 -6.4 -4.8 -13.3 12.1 -1.9 -9.1 -14.4 4.9 
Russia cap-weighted average      3.1 -10.8 -4.5 11.6 2.6 -2.4 3.8 18.8 -2.3 0.1 0.4 0.5 2.3 -4.1 -0.7 -6.7 
Ukraine                      
Ukrnafta UNAF.PFT USD 32.7 38.8 14.3 19.0 -14.9 27.5 55.1 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 
Regal Petroleum RPT.L GBP 0.33 1.21 0.35 -6.1 -23.5 -58.4 -60.7 -6.6 -15.1 -50.1 -53.5 -11.5 -12.5 -53.5 -71.8 -6.9 -16.8 -54.5 -78.9 
Ukraine cap-weighted average      17.0 -15.6 20.6 45.8 -0.5 -1.2 -4.0 -4.3 -0.9 -1.0 -4.3 -5.7 -0.6 -1.3 -4.4 -6.3 
Central Asia                      
Tethys Petroleum TPL.TO CAD 1.86 2.1 0.39 11.0 -1.4 -0.2 406.3 10.5 7.0 8.1 413.4 5.6 9.5 4.7 395.1 10.2 5.3 3.6 388.0 
Zhaikmunai ZKM.L USD 7.85 9.0 3.60 -2.5 -13.1 -2.5 92.6 -3.0 -4.7 5.8 99.7 -7.9 -2.2 2.4 81.5 -3.3 -6.5 1.3 74.3 
Max Petroleum MXP.L GBP 0.15 0.30 0.04 4.7 -21.6 -27.0 2.5 4.3 -13.2 -18.7 9.6 -0.6 -10.7 -22.1 -8.7 3.9 -15.0 -23.2 -15.8 
KazMunaiGas KMGq.L USD 22.9 27.7 17.50 19 -6.5 -5.4 11.9 19.0 1.9 2.9 19.0 14.1 4.5 -0.5 0.7 18.6 0.2 -1.6 -6.4 
Dragon Oil DGO.L GBP 4.0 5.0 3.04 2.4 -20.3 -16.8 -9.7 1.9 -11.9 -8.5 -2.6 -3.0 -9.3 -11.9 -20.9 1.6 -13.6 -13.0 -28.0 
FSU cap-weighted average      16.2 -7.3 -5.1 33.3 15.8 1.1 3.2 40.4 10.9 3.6 -0.2 22.2 15.4 -0.7 -1.3 15.0 
Non-FSU alternatives                      
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Figure 31: Price performance of oil and gas companies under our coverage 
 Reuters 

ticker Currency 
Current 

price 52 weeks Share price performance (abs.)*, % 
Share price performance 

(rel. to Bloomberg World Oil and Gas Index), % 
Share price performance 
(rel. to MSREN Index), % 

Share price performance 
(rel. to MSCI EM Index), % 

 3-Jun-10 High Low 1W 1M 3M 12M 1W 1M 3M 12M 1W 1M 3M 12M 1W 1M 3M 12M 
Gulf Keystone Petroleum GKP.L GBP 0.74 1.24 0.11 -3.6 -5.9 -12.9 318.6 -4.1 2.5 -4.6 325.7 -9.0 5.1 -8.0 307.4 -4.5 0.8 -9.1 300.3 
Tullow Oil TLW.L GBP 11.48 13.69 8.49 10.3 1.7 -11.6 6.4 9.8 10.1 -3.3 13.5 4.9 12.7 -6.7 -4.7 9.4 8.4 -7.8 -11.9 
Afren AFRE.L GBP 0.90 1.06 0.41 2.0 -2.5 -3.2 59.0 1.6 5.9 5.1 66.2 -3.3 8.4 1.7 47.9 1.2 4.1 0.7 40.7 

Non-FSU cap-weighted average      9.1 1.1 -11.1 23.5 8.6 9.5 -2.8 30.7 3.7 12.0 -6.2 12.4 8.3 7.7 -7.3 5.3 
Bloomberg World Oil & Gas Index      0.5 -8.4 -8.3 -7.1 - - - - -4.9 2.5 -3.4 -18.3 -0.4 -1.7 -4.5 -25.4 
MSCI Renaissance Index      5.4 -10.9 -4.9 11.1 4.9 -2.5 3.4 18.3 - - - - 4.5 -4.3 -1.1 -7.1 

Source: RTS, Bloomberg 
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Figure 32: Price performance of Russian oil and gas transportation companies 

 Reuters 
 ticker 

Current price, $ 
3-Jun-10 52 weeks Share price performance (abs.), % 

Share price performance 
(rel. to MSREN Index), % 

Share price performance 
(rel. to MSCI EM Index), % 

 High Low 1W 1M 3M 12M 1W 1M 3M 12M 1W 1M 3M 12M 
Oil transportation                 
Transneft TRNFP.RTS 875 1,394 402 4.2 -19.5 4.7 62.4 -1.1 -8.6 9.6 51.3 3.4 -12.9 8.5 44.1 
Gas distribution                 
Bryanskoblgaz BROG.RTS 249 999 220 -7.8 -7.8 -9.5 n/a -13.1 3.2 -4.6 n/a -8.6 -1.1 -5.6 n/a 
Gaz-Servis GSRB.RTS 210 250 200 0.0 0.0 0.0 n/a -5.4 10.9 4.9 n/a -0.8 6.7 3.8 n/a 
Kalugaoblgaz KLOG.RTS 400 800 200 0.0 -13.0 -42.9 n/a -5.4 -2.1 -38.0 n/a -0.8 -6.4 -39.0 n/a 
Kirovoblgaz KROG.RTS 340 380 380 0.0 0.0 0.0 n/a -5.4 10.9 4.9 n/a -0.8 6.7 3.8 n/a 
Komigaz KGAZ.RTS 17 30 17 0.0 0.0 -2.9 n/a -5.4 10.9 2.0 n/a -0.8 6.7 1.0 n/a 
Komigaz KGAZP.RTS 13 13 10 0.0 0.0 0.0 n/a -5.4 10.9 4.9 n/a -0.8 6.7 3.8 n/a 
Kostromaoblgaz KOOG.RTS 310 300 200 0.0 0.0 0.0 n/a -5.4 10.9 4.9 n/a -0.8 6.7 3.8 n/a 
Lipetskoblgaz* LPOG.RTS 200 40 22 0.0 -50.0 -50.0 n/a -5.4 -39.1 -45.1 n/a -0.8 -43.3 -46.2 n/a 
Nizhegorodoblgaz NNOG.RTS 2.1 2 1.45 2.5 -6.4 13.9 n/a -2.9 4.5 18.8 n/a 1.7 0.3 17.7 n/a 
Oreloblgaz ORGZ.RTS 250 250 150 0.0 0.0 0.0 n/a -5.4 10.9 4.9 n/a -0.8 6.7 3.8 n/a 
Orenburgoblgaz OROG.RTS 950 1,500 1400 5.6 5.6 0.0 n/a 0.2 16.5 4.9 n/a 4.7 12.2 3.8 n/a 
Rostovoblgaz RTBG.RTS 285 900 360 -10.9 14.0 -10.9 n/a -16.3 24.9 -6.0 n/a -11.8 20.7 -7.1 n/a 
Rostovoblgaz RTBGP.RTS 150 419 250 0.0 0.0 -48.3 n/a -5.4 10.9 -43.4 n/a -0.8 6.7 -44.5 n/a 
Saratovoblgaz SROG.RTS 7.95 18 5 0.0 -11.7 -18.5 n/a -5.4 -0.7 -13.6 n/a -0.8 -5.0 -14.6 n/a 
Smolenskoblgaz SMOG.RTS 70 159 70 -12.5 -12.5 -22.2 n/a -17.9 -1.6 -17.3 n/a -13.3 -5.8 -18.4 n/a 
Stavropolkraigaz STKG.RTS 350 700 325 0.0 0.0 0.0 n/a -5.4 10.9 4.9 n/a -0.8 6.7 3.8 n/a 
Stavropolkraigaz STKGP.RTS 200 500 130 0.0 0.0 0.0 n/a -5.4 10.9 4.9 n/a -0.8 6.7 3.8 n/a 
Tambovoblgaz TOGZ.RTS 30 80 27 0.0 0.0 0.0 n/a -5.4 10.9 4.9 n/a -0.8 6.7 3.8 n/a 
Tulaoblgaz TUOG.RTS 224 599 140 -6.3 -6.3 -10.4 n/a -11.6 4.7 -5.5 n/a -7.1 0.4 -6.6 n/a 
Tveroblgaz TVEO.RTS 115 165 100 0.0 0.0 9.5 n/a -5.4 10.9 14.4 n/a -0.8 6.7 13.3 n/a 
Tyumenmezhraigaz TMRG.RTS 179 200 170 0.0 0.0 0.0 n/a -5.4 10.9 4.9 n/a -0.8 6.7 3.8 n/a 
Vladimiroblgaz VLOG.RTS 800 800 250 0.0 0.0 60.0 n/a -5.4 10.9 64.9 n/a -0.8 6.7 63.8 n/a 
Volgogradoblgaz VLGZ.RTS 290 800 500 0.0 0.0 0.0 n/a -5.4 10.9 4.9 n/a -0.8 6.7 3.8 n/a 
Voronezhoblgaz VOGZ.RTS 3.4 3.9 1.9 0.0 0.0 -3.1 n/a -5.4 10.9 1.8 n/a -0.8 6.7 0.7 n/a 
Yaroslavloblgaz YROG.RTS 225 300 225 0.0 0.0 -2.2 n/a -5.4 10.9 2.7 n/a -0.8 6.7 1.6 n/a 
Cap-weighted average     -0.8 -2.4 -1.3 0.0 -6.2 8.5 3.6 -11.1 -1.7 4.2 2.5 -18.3 
MSCI Renaissance Index     5.4 -10.9 -4.9 11.1 - - - - 4.5 -4.3 -1.1 -7.1 
MSCI EM Index     0.8 -6.7 -3.8 18.3 -4.5 4.3 1.1 7.1 - - - - 
* Due to absence of ask prices, we use doubled bid prices 

Source: RTS, Bloomberg
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Figure 33: Calendar of important corporate events  
Date  Company Event 
7-Jun Gazprom Gazprom press-conference on Gazprom's strategy in Far East and Asia Pacific regions 
9-Jun Gazprom Gazprom press-conference on Gazprom's strategy in upstream and transportation 
Mid June Regal Petroleum AGM 
18-Jun Rosneft AGM 
21-Jun Gazprom Gazprom press-conference on electricity strategy and gas sales in Russian regions 
22-Jun Gazprom Gazprom press-conference on gas exports to Europe 
23-Jun Petroneft AGM 
24-Jun Gazprom Gazprom press-conference on financial policy 
Late June Transneft FY09 IFRS results 
Late June Tatneft 1Q09 US GAAP 
Late June LUKOIL AGM 
24-Jun Gazprom neft AGM  
25-Jun Tatneft AGM 
25-Jun Gazprom AGM  
26-Jun Surgutneftegas AGM 
29-Jun Bashneft AGM 
30-Jun TNK-BP Holding AGM 
30-Jun Transneft AGM 
Early July Alliance Oil Company 2Q10 production results 
Late July Ukrnafta 2Q10 UAS 
Early August Transneft 1Q10 IFRS  
Early August Surgutneftegas 2Q10 RAS 
Mid August Tethys Petroleum 2Q10 US GAAP 

Source: Company data, Renaissance Capital estimates 

Calendar 
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Analysts certification and disclaimer 
This research report has been prepared by the research analyst(s), whose name(s) appear(s) on the front page of this document, to provide background information about the issuer or 
issuers (collectively, the “Issuer”) and the securities and markets that are the subject matter of this report. Each research analyst hereby certifies that with respect to the Issuer and such 
securities and markets, this document has been produced independently of the Issuer and all the views expressed in this document accurately reflect his or her personal views about the 
Issuer and any and all of such securities and markets.  Each research analyst and/or persons connected with any research analyst may have interacted with sales and trading personnel, 
or similar, for the purpose of gathering, synthesizing and interpreting market information.  If the date of this report is not current, the views and contents may not reflect the research 
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securities. At other times, the expected total returns may fall outside of the range used at the time of setting a rating because of price movement and/or volatility. Such interim deviations 
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the analyst’s expectation of total return on equity.    

If data upon which the rating is based is no longer valid, but updated data is not anticipated to be available in the near future, the investment rating may be Suspended until further 
notice.  The analyst may also choose to temporarily suspend maintenance of the investment rating when unable to provide an independent expectation of total return due to 
circumstances beyond the analyst’s control such as an actual, apparent or potential conflict of interest or best business practice obligations.  The analyst may not be at liberty to explain 
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If issuing of research is restricted due to legal, regulatory or contractual obligations publishing investment ratings will be Restricted.  Previously published investment ratings should not 
be relied upon as they may no longer reflect the analysts’ current expectations of total return.  While restricted, the analyst may not always be able to keep you informed of events or 
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Renaissance Capital equity research distribution ratings 

Investment Rating Distribution   
Renaissance Capital Research  Oil and gas 
Buy 161 40%  Buy 9 38% 
Hold 61 15%  Hold 3 13% 
Sell 15 4%  Sell 0 0% 
Under Review 13 3%  Under Review 3 13% 
Suspended 0 0%  Suspended 0 0% 
Restricted 0 0%  Restricted 0 0% 
Unrated 151 38%  Unrated 9 38% 
 401    24  
Investment Banking Relationships*   
Renaissance Capital Research  Oil and gas 
Buy 6 75%  Buy 1 50% 
Hold 2 25%  Hold 1 50% 
Sell 0 0%  Sell 0 0% 
Under review 0 0%  Under review 0 0% 
Suspended 0 0%  Suspended 0 0% 
Restricted 0 0%  Restricted 0 0% 
Unrated 0 0%  Unrated 0 0% 
 8    2  
 
*Companies from which RenCap has received compensation within the past 12 months. 
NR – Not Rated 
UR – Under Review 
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