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* Russia’s crude output continues to grow. Preliminary data reported by +7 (727) 244-1583 x1583

Reuters last week (2 June) indicates that Russia produced 10,041 kbpd of crude and TKalachova@rencap.com
gas condensate in May — up 0.1% MoM and up 2.5% YoY. This represents the 15th

consecutive month of YoY gains since Mar 2009, following 14 months of declines. Dragan Trajkov

+44 (207) 367-7941 x8941

We attribute the production increase chiefly to the start-up of the Vankor field by DTrajkov@rencap.com

Rosneft and the Uvat fields by TNK-BP, as well as the ramping-up of crude output

from Sakhalin-2. YtD, for the first five months of 2010, Russia's crude and Report date: 7 June 2010

condensate production increased 2.8% YoY to 207.8mnt. TNK-BP demonstrated the Total sector MktCap, $mn 362,758

highest production growth rate (3.6%), followed by Rosneft (3.1%). Tatneft saw a Target MktCap, $mn 585,556
h ) ) § . ) Weight In MSCI Russia, % 59.7

slight increase of 0.2%, while Gazprom neft's production was marginally down 0.1%. RenCap Index high 1,340

Both LUKOIL and Surgutneftegas saw declining production, down 1.6% and 1.3% RenCap Index low 652

respectively. We maintain our forecast that Russian crude and gas condensate 2::::32 secwr Ewgfﬁb A 1:8

output will grow 1.2% in 2010. Average sector P/E 6.8

= Performance and ratings update. EMEA oil and gas stocks were up

3.1% on average last week, underperforming the MSCI Renaissance Index (up
5.4%); but outperforming the MSCI Emerging Markets Index (up 0.8%), the Brent
price (up 0.6%) and the Bloomberg World Oil and Gas Index (up 0.5%). Among
the blue chips, Ukrnafta, Gazprom neft and KazMunaiGas demonstrated the best
performance, up 19%, 7.4% and 5.8% respectively. Among the small caps, the
best performers were Petroneft, Tethys Petroleum and Alliance Oil Company, up
13.9%, 11% and 3.7% respectively.

= Our watch list for the current week Gazprom’s press conferences on its
strategy in the Asia Pacific region and in upstream and transportation segments .

= Chart of the week. Russia’s gas production in May 2010 was up 23.7%
YoY to 51.2bcm, according to Reuters. Gazprom’s gas production (including
Gazprom neft) was up 30.3% YoY to 40.0bcm (down 10.3% MoM), while
Novatek posted YoY growth of 2.8% to 2.7bcm (down 11.0% MoM), as shown
in Figure 2. YiD, for the first five months of 2010, Gazprom and Novatek
increased their gas output 20.7% and 16.5% respectively. In our view, the May
data provide yet another sign of improving demand for natural gas, both
domestically and in Europe, and support our positive investment stance on
Gazprom.

Figure 1: Sector stock performance — three months, % Figure 2: Monthly gas production growth , % change YoY
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Oil price - Technical snapshot

Figure 3: Brent price - past six months, $/bbl
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Figure 5: Contango or backwardation, $/bbl
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Figure 7: Oil futures open interest, '000 contracts
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Figure 4: Brent futures, $/bbl
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Figure 6: Contango or backwardation, $/bbl

26,000 r20
23,000 r15
20,000 ~ F10
17,000 - r5

14,000 - Fo

11,000 - r-5
8,000 T T T T T T T T -10

2002 2003 2004 2005 2006 2007 2008 2009 2010

One-year contango/(backwardation) (RHS)

Tankers tonnage used as floating oil storage

Source: Bloomberg

Figure 8: OECD stocks, mn bbl
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Russian oil and gas sector fundamentals

Figure 9: Crude production growth, % YoY
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Source: InfoTEK, Renaissance Capital estimates

Figure 11: Refining margins in Russia vs Europe, $/bbl
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Figure 13: Gross margin contribution for Russian crude exporters, $/bbl
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Figure 10: Gas production growth, % YoY
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Figure 12: Crude and oil products export margins, $/bbl
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Figure 14: European gas prices, $mcm
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Performance and valuations

Figure 15: Russian oils vs developed oils, past five years
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Figure 16: Russian oils vs developed oils, past 12 months
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Figure 17: Russian oils vs Gazprom, past 12 months (rebased to 100)
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Figure 18: P/E multiple difference: LUKOIL vs BP
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Figure 19: Russian oils vs currency dynamics
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Figure 20: Preferred share price discount to commons
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Figure 21: Last reported net debt vs market cap, currency mn (unless stated otherwise)
Reporting Reporting
period standards

Short-term financial Short-term Long-term Net debt,reporting Net debt, MktCap, Net debt/

Company investments debt debt currency mn $mn* $mn MktCap

Country Currency Cash

Russia 1Q10 US GAAP usD 1,405 2,018 7,438 14,774 18,789 18,789 69,146 0.27

Russia 2H09 US GAAP usb 483 634 1,591 1,742 1,742 31,935 0.05
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167 -0.09

Ukrnafta Ukraine 1Q10 UAS UAH -

43 5 1,773 0.00

KazMunaiGas Kazakhstan 4Q09 IFRS KZT 534,288 504,241 3,395 9,372 -0.36

Tethys Petroleum Kazakhstan 4Q09 IFRS usb 3 3 312 0.01

Gulf Keystone Petroleum Ira 1H09 IFRS usD 17 17 725 -0.02

Afren Africa 2H09 IFRS uUsD (54) (54)

* Translated into dollars using exchange rates as of the end of reporting period

1,175 -0.05

Source: Company data, RTS, Thomson Financial
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Valuations

Figure 22: Summary valuation for oil and gas companies we cover

Oil and gas weekly

Renaissance Capital

Reuters . Target Cur_rent Upside NI CAGR, o _ EV*/proved .
ticker Rating|Currency price price potential MktCap, P/E % EV/EBITDA Div. yield, % FCF yield, % | reserves, |EV*/production,
3-Jun-10 $mn | 2010E  2011E 2012E |2010E-12E|2010E 2011E 2012E | 2009 2010E | 2010E 2011E| $/boe, 2009 | $/boe, 2009

Russian gas producers
Gazprom (RC estimates) GAZP.RTS |BUY | USD | 11.8 53 123% 125,065 4.3 33 29 20 34 26 21 23 29 108 91 1.3 51
Gazprom (consensus estimates) 45 4.0 3.8 5 35 3.1 2.7 1.3 1.7 1.3 52
Novatek (RC estimates) NVTK.RTS |HOLD USD 44 6.4 -31% 19,382 | 206 180 132 21 155 127 9.3 1.9 23 49 70 27 89
Novatek GDR (RC estimates) NVTK.GB HOLD| USD | 54.0 73 -26% | 22,044 | 234 204 150 24 176 145 106 21 26 56 80 3.1 102
Novatek (consensus estimates) 137 113 107 23 103 87 8.0 0.9 1.1 27 89
Cap-weighted average 8.7 7.3 5.7 21 6.7 54 4.0 2.2 2.8 94 8.7 17 62
Russian oil producers
Rosneft (RC estimates) ROSN.RTS | BUY | USD 85 72 18% | 69,146 | 6.7 7.3 7.7 11 44 43 4.1 1.2 14 73 72 35 92
Rosneft (consensus estimates) 6.6 5.9 5.6 1.7 45 40 35 0.8 1.2 37 96
LUKOIL (RC estimates) LKOH.RTS | BUY | USD | 721 51 41% | 42,854 | 55 48 4.3 12.1 32 28 23 42 5.0 101 153 26 56
LUKOIL (consensus estimates) 5.1 49 4.6 -2.6 30 28 25 3.0 37 26 55
TNK-BP Holding (RC estimates) TNBP.RTS |HOLD| USD | 2.00 1.97 2% 31,935 | 5.1 48 44 12.0 33 3.1 2.8 8.1 85 118 141 32 54
TNK-BP Holding (RC estimates) TNBPP.RTS |HOLD| USD | 1.75 1.77 -1% 171 8.9
TNK-BP Holding (consensus estimates) 54 4.7 4.5 24 34 2.9 2.7 9.2 8.7 31 53
Surgutneftegas (RC estimates) SNGS.RTS | BUY | USD | 1.90 0.92 107% | 11,924 | 341 36 33 0.5 nfa nla n/a 29 25 149 244 -0.4 -10
Surgutneftegas (RC estimates) SNGSP.RTS | BUY | USD 0.90 0.41 118% 8.7 74
Surgutneftegas (consensus estimates) 2.7 26 25 2.7 n/a n/a n/a 22 2.2 -0.1 -3.6
Gazprom neft (RC estimates) SIBN.RTS  |HOLD| USD 4.1 3.97 3% 18,813 | 9.2 77 7.8 -7.3 45 38 3.6 21 28 76 104 4.0 89
Gazprom neft (consensus estimates) 53 4.6 44 -1.7 27 25 25 35 3.8 4.0 89
Tatneft (RC estimates) TATN.RTS BUY | USD | 870 4.37 99% 9,087 | 56 33 34 15.9 43 23 2.0 46 79 257 292 1.8 58
Tatneft (RC estimates) TATNP.RTS | BUY | USD | 4.60 232 98% 8.9 8.7
Tatneft (consensus estimates) 5.0 5.9 5.6 75.3 3.3 4.0 3.6 4.6 48 1.5 47
Cap-weighted average 6.1 5.9 5.8 9.2 3.6 3.2 3.0 35 4.0 102 1238 3.0 69
Russian alternatives
Urals Energy (RC estimates) UEN.L BUY | GBP | 0.37 0.12 209% 33 05 277 -135.1 -92 11 24 26 0.0 0.0 neg. 304 0.9 230.9
Urals Energy (consensus estimates) n/a na n/a n/a 24 n/a n/a 0.0 0.0 0.9 231
Alliance Oil Company (RC estimates) AOIL.ST HOLD| SEK | 103.1 92.9 1% 2,253 | 66 6.3 55 116 66 46 4.0 0.0 0.0 34 58 9.4 161
Alliance Oil Company (consensus estimates) 7.9 55 5.3 4 5.0 3.9 3.7 0.0 0.0 9.6 164
Petroneft Resources (RC estimates) PTR.L BUY | GBP | 0.51 0.33 56% 167 n/a 175 40 n/a 2250 122 2.7 0.0 0.0 14 -39 14.8 n/a
Petroneft Resources (consensus estimates) 445 3.7 36 n/a 128 29 2.7 0.0 0.0 n/a n/a
Volga Gas (RC estimates) VGAS.L BUY | GBP | 340 245 39% 290 n/a 235 78 n/a 1706 147 43 0.0 0.0 79 04 15.4 n/a
Volga Gas (consensus estimates) n/a 5.3 5.0 1,441 9.8 3.3 2.3 0.0 0.0 14.9 n/a
Cap-weighted average 6.5 9.6 4.2 113 233 65 4.2 0.0 0.0 16 -49 10.9 162
Russian oil field services
CAToil (RC estimates) 02C.DE UR | EUR UR 7.49 n/a 459 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
CAToil (consensus estimates) 162 129 122 44 6.0 5.3 4.3 4.0 0.0 n/a n/a
Integra (RC estimates) INTEq.L BUY | USD 6.0 2.37 153% 429 n/a 94 9.3 n/a 58 39 24 0.0 0.0 185 154 n/a n/a
Integra (consensus estimates) 10734 134 127 n/a 48 35 3.0 0.0 0.0 n/a n/a
Cap-weighted average 5271 131 124 44 54 44 37 21 0.0 185 154
Transneft (RC estimates) TRNFP.RTS | BUY | USD | 1,816 875 108% | 9,446 | 2.7 22 24 12 28 24 25 0.9 1.1 -194  -126 nfa nfa
Transneft (consensus estimates) 2.3 22 21 21 2.3 2.3 21 1.1 1.0 n/a n/a
Transneft (disc)/prem to Russian ol 5% -62% -60% | 3% | -22% -26% -16% | -3% 3% | -30% -25%

producers
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Figure 22: Summary valuation for oil and gas companies we cover

Current Unsid NI CAGR, EV*/proved
price o?:ntiil MktCap, PIE % EV/EBITDA Div. yield, % | FCFyield, % | reserves, |EV*/production,
3-gun-10 |P $mn | 2010E 2011E 2012E [2010E-12E] 2010E 2011E 2012E | 2009 2010E | 2010E 2011E| $/boe, 2009 | $/boe, 2009

Target
price

NAFPFT | BUY 1773 13 3 23 21 |70 7 | 75 118
RPTL BUY 167% 5 3 6 17 | 00 00 | 75 31

Cap-ueighed average T [es 42 a7 44 |35 23 2 63 106
Dragon Oil DGO.L 3014 [ 73 51 6.0 29 19 1.7 00 00 35 137

Zhaikmunai (RC estimates KM.L BUY | USD | 13.00 7.85 66% 1472 | 53 . . 106 45 32 1.3 0.0 0.0 16.7 387 14.1

KazMunaiGas (RC estimates KMG.L BUY 9372 | 49 43 43 32 28 28 | 00 00 | 176 197 41

Max Petroleum (RC estimates BUY| GBP | 030 | 015 | 100% | 9 | nla nla nla 246 233 192 336
Tethys Petroleum (RC estimates BUY nla 799 na 239  23.1 312
Cap-weighted average 1| 49 48 45 | na | 34 34 33 | 85 146 | 164 214 | 98 | 145
Gulf Keystone Petroleum (RC estimates BUY nla
Tullow Oil (RC estimates HOLD 2159 422 . . 728

Afren (RC estimates) AFRE.L BUY | GBP | 135 | 09 | 50% | 1,475 | 135 34 . : 00 00 | -141 221 165

Cap-weighted average 1924 377 nla nla 336 191 nla 0.0 0.0 -7.1 § nla 657

Russian oil producers average (disc)/prem to

. 5%  -30% 38% | -104% | -85% -50% -30% | 3% 4% | 9% 18% |  -73% 58%
alternatives
Russian alternatives average (disc)/prem to 3% 102% 5% | nla | 585% 89% 27% | nla  nla | na  na | 11% 12%

FSU alternatives
* For companies with ratings Under Review (UR) or Restricted (R) EV is calculated based on last reported net debt. For all other companies 2010E net debt is used in the calculations.

Source: Company data, RTS, Thomson Financial and Renaissance Capital for estimates
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Figure 23: Comparable multiples analysis for oil companies

EV/proved
Country Reuters Currency Price MktCap, PIE NI CAGR, % EV/EBITDA Div. yield, % reserves, EV/production,
ticker 3-Jun-10 $mn 2010E 2011E 2012E | 2010E-2012E | 2010E 2011E 2012E 2010E 2011E $/boe, 2009 $/boe, 2009
Russian oil companies
Rosneft (RC estimates) Russia ROSN.RTS usD 7.20 69,146 6.7 73 7.7 1.3 44 43 4.1 1.2 1.4 33 92.0
Rosneft (consensus estimates) 6.6 5.9 5.6 2 4.5 4.0 35 0.8 1.2 3.7 96.1
LUKOIL (RC estimates) Russia LKOH.RTS usb 51.0 42,854 55 48 43 121 3.2 28 23 42 5.0 26 56.0
LUKOIL (consensus estimates) 5.1 4.9 4.6 -2.6 3.0 2.8 25 3.0 3.7 2.6 55.0
TNK-BP Holding (RC estimates) Russia TNBP.RTS usD 1.97 31,935 5.1 48 44 12 33 3.1 28 8.1 8.5 32 54.2
TNK-BP Holding (consensus estimates) 5.4 4.7 45 2 34 2.9 2.7 9.2 8.7 3.1 52.7
Surgutneftegas (RC estimates) Russia SNGS.RTS usb 0.92 11,924 3.1 36 33 05 -0.7 -1.2 -1.3 29 25 04 95
Surgutneftegas (consensus estimates) 2.7 2.6 25 -3 0 0 -0.7 2.2 22 -0.1 -3.6
Gazprom neft (RC estimates) Russia SIBN.RTS usb 3.97 18,813 9.2 7.7 7.8 -7 45 3.8 36 21 2.8 4.0 89.3
Gazprom neft (consensus estimates) 5.3 4.6 44 -8 2.7 2.5 25 3.5 3.8 4.0 89.3
Tatneft (RC estimates) Russia TATN.RTS usb 437 9,087 5.6 33 34 16 43 23 20 46 79 1.8 58.3
Tatneft (consensus estimates) 5.0 5.9 5.6 75 3.3 4.0 3.6 4.6 4.8 1.5 47.1
Cap-weighted average 6.1 5.9 5.8 9.2 3.6 32 3.0 8IS 4.0 3.0 68.5
Other FSU oil companies
Ukmafta (RC estimates) Ukraine UNAF.PFT usb 32.7 1,773 5.9 4.1 3.7 43 33 23 2.1 0.6 6.8 28 46.3
Ukrnafta (consensus estimates) 74 5.7 5.7 4 48 34 4.1 10.2 17.5 2.8 472
Zhaikmunai (RC estimates) Kazakhstan KM.L usb 79 1,472 53 42 26 106 45 32 1.3 0.0 0.0 14.1 7722
Zhaikmunai (consensus estimates) 10.7 5.2 4.7 n/a 45 3.2 1.3 0.0 0.0 12.1 663.3
KazMunaiGas (RC estimates) Kazakhstan  KMG.L usb 229 9,372 4.9 43 4.3 13 3.2 2.8 2.8 0.0 0.0 8.1 40.8
KazMunaiGas (consensus estimates) 10,572 6.5 5.9 5.6 7 3.0 1.1 1.1 10.2 17.5 14.9 64.9
Cap-weighted average 5.8 5.0 4.8 18 3.2 2.0 19 4.7 8.5 11.2 98.6
Other GEM oil companies
Petrochina China 01857.SS RMB 11 281,292 18.6 14.0 124 11 8.7 741 6.5 26 32 14.1 261.1
Petrobras Brazil PETR3.BR BRL 32 145,015 8.4 8.9 76 2 5.4 5.5 5.1 3.0 27 16.5 229.0
Sinopec China 386.HK CNY 5.29 104,004 115 10.8 10.3 32 6.7 6.1 5.3 39 39 34.0 382.6
ONGC India ONGC.IN INR 1,211 55,116 12.8 10.6 n/a 11 5.3 4.7 n/a 28 3.1 74 137.7
CNOOC China 83.HK CNY 10.92 71,409 16.5 11.2 9.8 4 8.5 6.1 54 3.1 3.1 26.2 307.7
Cap-weighted average 145 118 9.7 11 74 6.3 5.4 29 32 185 267.9
International oil companies
ExxonMobil USA XOM.US usb 62 288,211 14.8 10.1 8.3 -7.6 6.1 4.1 35 27 28 13.6 250.5
BP UK BP/.GB usD 6.3 118,339 85 5.9 5.2 -3.9 4.2 33 2.9 8.9 8.7 8.0 99.9
Royal Dutch Shell Holland/lUK  |RDSB.GB usD 26 160,887 13.9 8.9 7.0 43 53 4.4 37 6.5 6.5 13.7 168.2
Total France FP.FR EUR 39 111,838 11.7 8.7 79 5.9 5.2 38 33 5.9 6.0 12.3 154.9
Chevron USA CVX.US usD 74 148,459 15.3 8.4 73 -4.6 5.1 33 29 36 38 13.5 160.3
ConocoPhillips USA COP.US usb 52 77,363 141 8.1 6.8 -11.5 53 35 3.0 37 4.0 9.6 1147
Cap-weighted average 135 8.7 73 -4.6 5.4 39 33 48 49 124 178.0
Resstan oil average (disc)/prem to other 6%  18%  23% 9% 12%  60%  58% | -12%  -45% 73% 31%
Russian oil average (disc)/prem to GEM -58% -50% -40% 2% -51% -49% -45% 0.5% 0.8% -84% -74%
f:]‘:esrsr:‘:‘: ;’AL?‘é?Iracgﬁ]g’;fg’S"’em to 550 -33%  -20% 14% 33%  -16%  -10% | -13%  -0.9% -76% -62%

Reserve ratios for the Russian companies are calculated using SPE measures. Those for other companies are on an SEC basis.
Source: Company data, RTS, Thomson Financial and Renaissance Capital for estimates



7 June 2010 Oil and gas weekly Renaissance Capital

Figure 24: Comparable multiples analysis for gas companies
Reuters Currency Price MktCap, PIE NI CAGR, % EV/EBITDA Div. yield, % EV/proved reserves, | EV/production,
ticker 3-Jun-10 $mn 2010E  2011E  2012E | 2010E-2012E | 2010E 2011E 2012E | 2010E  2011E $/boe, 2009 $/boe, 2009

Country

Russian gas companies

Gazprom iconsensusestlmatesi __ _ 35 314 27 | 13 17 518
| 137 113 107 | .

Novatek (consensus estimates 103 87 80 0.9 1.1

_____—____
Devon Enerii
Encana 35 56 59 | 42 24 | 95 | 1
A_ﬁache 182
XTO Energ 244

Cap-weighted average 124 14.6 . . 5.7 . 24 2.3 16.5 198

International gas companies

Ouicksilver Resources USA  KWK.US

Reserve ratios for the Russian companies are calculated using SPE measures. Those for other companies are on an SEC basis. For companies with no listing in Russia share prices are as of 8 Jan 2010

Source: Company data, RTS, Thomson Financial and Renaissance Capital for
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Figure 25: Comparable multiples analysis for alternative oil and gas companies
Country Reuters Currency Current price MktCap, PIE EV/EBITDA EV/production EV*reserves (2P), EV*/resources,
ticker 3-Jun-10 $mn 2010E 2011E 2012E | 2010E 2011E 2012E | 2010E  2011E 2012E $/boe $/boe

Petroneft Resources Russia PTR.L GBP 0.33 166.9 175 4.0 2.8 11.4 25 1.7 146.6 391 272 2.3 04
Urals Energy Russia UEN.L GBP 0.12 33.0 338 nla n/a 26 29 S 254 229 229 0.5 0.4
Volga Gas Russia GAS.L GBP 245 289.8 235 78 4.8 12.3 2.9 1.8 158.5 518 357 3.4 1.1
Alliance Oil Company Russia AOIL.ST SEK 92.94 2,253 63 55 41 4.6 33 25 167.4 1079 824 5.6 4.2
Russia average 92 6.0 4.0 5.8 32 24 163.5 9.8 734 5.1 3.6
Regal Petroleum Ukraine RPT.L GBP 0.33 154.1 136 55 34 6.2 2.6 1.7 99.1 596 44.0 0.8 04
Zhaikmunai Kazakhstan ZKM.L usD 7.85 1,472 53 42 26 45 3.2 1.3 296.6 1184 62.7 3.7 1.8
Dragon Oil Turkmenistan DGO.L GBP 4.00 3,014 73 51 6.0 29 19 1.7 112.9 893 611 34 1.9
KazMunaiGas Kazakhstan KGM.L usb 22.91 9,372 49 43 4.3 3.2 2.8 2.8 126.3 1288 131.8 2.3 2.2
Max Petroleum Kazakhstan MXP.L GBP 0.15 96.3 na nla n/a 75 11.2 17.3 2821 1785 130.6 45.0 0.2
Tethys Petroleum Kazakhstan TPL.TO CAD 1.86 3124 nfa nla n/a 28.3 23.1 211 87.7 958 118.2 23.3 0.9
FSU average 40 34 32 39 31 29 1408 1184 1087 34 2.0
Gulf Keystone Petroleum Iraq GKP.L GBP 0.74 725 nfa nla n/a n/a 108.5 n/a n/a 659.8 -5.9 n/a 1.8
Tullow Oil Africa TLW.L GBP 11.48 14,888 2159 422 nla 376 16.1 n/a 7283 4775 -24 49.6 54
Afren Africa AFRE.L GBP 0.90 1,175 135 34 n/a 35 1.3 n/a 153.8 586 221 15.5 2.9
Non-FSU average 1924 377 nla 33.6 19.1 nla 656.7 456.1 -0.8 45.1 Bull

* For companies with ratings Under Review (UR) or Restricted (R) EV is calculated based on last reported net debt. For all other companies 2010E net debt is used in the calculations.
Source: Company data, Thomson Financial, Renaissance Capital estimates

Figure 26: EV/2P reserves valuations for E&P alternatives, $/boe Figure 27: EV/Total resources valuations for E&P alternatives, $/boe
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Figure 28: Comparable multiples analysis for oil field service companies
Reuters Currenc Price MktCap, PIE NI CAGR, % EV/EBITDA Dividend yield, %
ticker Y 3-Jun-10 $mn 2010E 2011E 2012E 2010E-2012E 2010E 2011E 2012E 2009 2010E

CAToil (RC estimates Russia  |02C.DE EUR 459 n/a n/a
Integra (RC estimates) Russia ~ [NTEqL usD 429 } 58 39 24 0.0 0.0
Eurasia Drilling (consensus estimates Russia ~ |[EDCL.GB 2,616

| | | |
North American OFS companies ! ! ! [ [ |

BJ Services Co USA  [BJS.US . 6,308 . . . 125 139 8.3
Halliburton Co USA  HALUS . 21,392
Schiumberger Ltd USA  SLB.US . 67,549

Weatherford International Ltd FT.US :
| | |
cucpean OFS compares S O O O O R A

Fugro NV Holland ~ |FURNL .
Petrofac Ltd UK  |PFC.GB .
SeaDrill Ltd : :
John Wood Group PLC UK  WGLGB !

Russian OFS average (disc)/prem to North ) 410 109 ) 249 369 289
American OFS companies 626% 41% 19% 21% 24% 36% 28%

Country

1.2 1.3

* For companies with no listing in Russia share prices are as of 8 Jan 2010

Source: Company data, Thomson Financial, Renaissance Capital estimates
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Figure 29: Comparable multiples analysis for Transneft

Reuters Share price MktCap, EV/IC Pre-tax ROIC, % EV/EBITDA PIE

Dividend yield, %

country icer currency | 75 jyn-10 $mn 2009 2009 2010E 2011E  2012E | 2010E  2011E  2012E

2009 2010E

Russian comparable companies

Transneft (consensus estimates I I 23 23 21 | 23 22 21 |
Gazprom (consensus estimates 3.5 3.1 2.7 4.5 4.0 38

|
International peer group ________

Red Electrica 535 | 114 92 85 80 | 132 115 102 |
Transelectrica omama O 71 6.3 6.0 5.7 94.8 14.0 11.0

Transneft (disc)/prem to international 57% 1% 750 72% -84% -84% -82%

peer group

1.1 1.0

1.3 1.7

4.6 5.1

0.2 3.6

-4.4% -4.5%

Source: Company data, RTS, Thomson

Financial, Renaissance Capital estimates
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Figure 30: Comparable multiple analysis for gas distributors

Current ask Target | Upside Trailing multiples, based on last available EV/km multiple, $/m

Company name Ticker Country Currency|  price 9 Ft) tial Rating |MktCap, $mn| EV, $mn FY financials Div. yield for gas distribution in service
3-Jun-10 | P"'e® | Potenta EV/Sales _ EV/EBITDA PE (including other activities)

Russian gas distributors
Bryanskoblgaz BROG.RTS Russia usD 250 624 150% BUY 27 27 241 15.0 58 0.13% 1.6
Gaz-Servis GSRB.RTS Russia usb 210 136 -35% SELL 147 143 4.38 26.5 93 0.22% 815
Kalugaoblgaz KLOG.RTS Russia usD 400 796 99% BUY 12 10 1.32 7.0 18 0.00% 1.8
Kirovoblgaz KROG.RTS Russia usD 340 126 -63% SELL 34 33 4.30 34.3 41 0.08% 124
Komigaz KGAZ.RTS Russia usD 17 40 135% BUY 6 6 1.66 48 12 0.22% 44
Komigaz KGAZP.RTS usb 13 28 115% BUY 0.29%
Kostromaoblgaz KOOG.RTS Russia usD 310 593 91% BUY 17 16 215 8.9 18 0.15% 5.8
Lipetskoblgaz LPOG.RTS Russia usD 200 355 78% BUY 24 26 1.68 72 16.4 0.03% 1.6
Nizhegorodoblgaz NNOG.RTS Russia usD 20 1.2 -40% SELL 56 54 2.68 72 10.5 0.00% 2.8
Oreloblgaz ORGZ.RTS Russia usb 250 257 3% BUY 9 9 2.05 121 n/a 0.00% 1.1
Orenburgoblgaz OROG.RTS Russia usD 900 1,862 107% HOLD 69 69 3.40 11.1 43 0.06% 2.7
Rostovoblgaz RTBG.RTS Russia usD 285 374 31% BUY 38 46 1.86 6.0 8 0.42% 25
Rostovoblgaz RTBGP.RTS usD 150 262 75% HOLD 0.81%
Saratovoblgaz SROG.RTS Russia usb 8 21 164% BUY 29 35 3.62 20.3 n/a 0.00% 14
Smolenskoblgaz SMOG.RTS Russia usD 84 160 90% BUY 34 33 3.32 19.1 53 0.11% 5.3
Stavropolkraigaz STKG.RTS Russia usb 350 221 -37% SELL 43 53 325 26.7 57 0.01% 1.2
Stavropolkraigaz STKGP.RTS usD 200 155 -23% SELL 0.05%
Tambovoblgaz TOGZRTS Russia usb 30 43 43% HOLD 26 26 4.02 16.0 34 0.46% 23
Tulaoblgaz TUOG.RTS Russia usD 239 544 128% BUY 38 37 3.39 18.0 69 0.07% 3.6
Tveroblgaz TVEO.RTS Russia usD 115 181 57% HOLD 21 18 1.62 6.4 17 0.39% 29
Tyumenmezhraigaz TMRG.RTS Russia usD 179 380 112% BUY 7 6 0.70 8.2 18 0.00% 0.6
Vladimiroblgaz VLOG.RTS Russia usb 800 914 14% BUY 36 36 3.86 16.2 30 0.02% 52
Volgogradoblgaz VLGZ.RTS Russia usD 290 813 180% BUY 25 24 2.11 11.5 33 0.02% 3.0
Voronezhoblgaz VOGZ.RTS Russia usD 34 7.7 127% BUY 75 76 4.64 18.9 42 0.07% 35
Yaroslavloblgaz 'YROG.RTS Russia usD 225 278 24% HOLD 16 15 3.01 28.0 42 0.12% 5.1
[Cap-weighted average 3.36 17.53 44.87 0.13% 35
Czech gas distributors
Severomoravska Plynarenska PLYK.CP Czech Republic | CzK 5,716 n/a n/a n/a 562 509 0.71 448 7.03 0.05 38
\lychodoceska Plynarenska \VYPL.CP Czech Republic CzZK 4,970 n/a n/a n/a 227 187 0.41 3.65 6.59 7.5% 17
[Cap-weighted average 0.62 4.24 6.9 5.98% 32
US gas distributors
Laclede Group LG.US USA usD 33 n/a n/a n/a 726 1171 0.59 8.47 14.36 4.3% 45
Southwest Gas Corporation SWX.US USA usb 30 n/a n/a n/a 1,321 2,526 1.33 6.34 15.13 3.2% 78
RGC Resources RGCO.US USA usb 31 n/a n/a n/a 69 90 0.83 7.53 20.14 3.8% 49
Cap-weighted average 1.06 7.11 15.03 3.59% 66
Russian gas distributors relative to Czech gas distributors 438% 314% 550% -98% -89%
Russian gas distributors relative to US gas distributors 217% 147% 199% -96% -95%

Source: Company data, Bloomberg, RTS, Renaissance Capital estimates
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Figure 31: Price performance of oil and gas companies under our coverage

Reuters Cur‘rent . Share price perf_ormance Share price performance Share price performance
ticker Currency| price 52 weeks | Share price performance (abs.)*, % | (rel. to Bloomberg World Oil and Gas Index), % (rel. to MSREN Index), % (rel. to MSCI EM Index), %

3-Jun-10 | High Low 1w M 3M 12M 1w M 3M 12M 1w M 3M 12M 1w M 3M 12M
Russian gas producers
Gazprom GAZP.RTS usDb 5.3 70 441 37 8.9 6.8 1.2 &3 0.5 1.5 0.0 1.7 2.1 19 183 | 29 22 30 -254
Novatek NVTK.RTS usDb 6.4 71 35 1.3 5.6 78 37.6 0.9 28 16.1 44.8 -4.0 54 127 265 0.5 1.1 116 194
Cap-weighted average 34 -8.4 -4.8 -1.1 2.9 0.0 35 6.0 2.0 25 01 -123 | 26 -18  -10  -194
Russian oil producers
Rosneft ROSN.RTS usD 7.2 92 48 1.5 -11.0 94 10.1 1.0 2.6 -141 172 39 041 45 10 0.6 44 56 -82
LUKOIL LKOH.RTS usb 51 67 40 6.3 -10.6 5.8 -3.6 5.8 2.2 24 36 0.9 0.4 09 147 | 54 39 20 218
TNK-BP Holding TNBP.RTS usDb 20 20 05 -1.8 9.0 13.1 73.2 2.2 -0.6 214 80.3 741 1.9 180  62.1 26 24 169 549
TNK-BP Holding TNBPP.RTS usDb 1.8 18 04 41 5.5 7.0 104.6 3.7 29 15.2 111.8 -1.3 5.5 119 935 33 1.2 108  86.3
Surgutneftegas SNGS.RTS usD 0.9 12 04 1.8 -15 75 14.0 13 0.9 15.8 211 -3.6 35 124 2.8 0.9 08 113 43
Surgutneftegas SNGSP.RTS usb 0.4 06 02 3.0 -23.1 -18.7 34.7 25 -14.7 -104 41.8 24 122 138 236 22 -165 -149 164
Gazprom neft SIBN.RTS usDb 4.0 64 26 74 262  -16.8 16.8 6.9 -17.8 -8.5 23.9 20 162 -119 57 65 -195 -129 -15
Tatneft TATN.RTS usDb 44 52 29 41 1.7 -1.5 3.1 36 -3.3 0.8 10.3 13 08 26 -80 33 50 37 162
Tatneft TATNP.RTS usD 2.32 33 10 3.5 262 174 69.5 3.0 -17.8 9.1 76.7 19  -1563 -125 584 27 195 -136 513
Cap-weighted average 2.8 -12.2 4.7 19.0 24 -3.8 3.6 26.2 -2.5 -1.2 0.2 7.9 2.0 -5.5 0.8 0.8
Alternatives
Urals Energy UEN.L GBP 0.12 019 005 | 09 -32.3 73.5 3.1 0.4 -23.9 81.8 10.3 45 214 784 80 01 257 773 -152
Alliance Oil Company AOIL.ST SEK 93 125 75 37 -15.8 9.7 6.9 33 -14 -14 0.3 16 49 48 -180 | 29 92 -58 -251
Petroneft Resources PTR.L GBP 0.33 035 0.13 | 139 9.5 353  109.6 13.5 -1 436 116.7 8.6 14 402 984 | 131 28 391 913
Volga Gas VGAS.L GBP 245 300 064  -29 -14.2 108 1718 -3.3 5.8 19.1 178.9 82 32 167 1606 | -37 -7.5 146 1535
Cap-weighted average 3.0 -15.8 6.3 134 25 7.4 2.0 20.5 2.4 -4.9 -14 2.2 2.1 9.2 2.5 -4.9
Oil field services
CAToil 02C.DE EUR 75 877 351 | -08 -12.6 -1.7 25.7 -1.3 -4.2 0.6 32.9 62 17 28 146 | 17 60 -39 74
Integra INTEq.L usDb 24 382 165 -13 -19.1 -29.5 20.5 1.7 -10.7 -21.2 21.7 66 81 246 94 21 124 257 22
Cap-weighted average -1.0 -158  -18.2 23.2 -15 -1.4 -10.0 304 64 -48 -133 121 | -19 91 -144 49
Russia cap-weighted average 31 -10.8 -4.5 11.6 2.6 2.4 3.8 18.8 2.3 0.1 0.4 0.5 2.3 4.1 0.7 6.7
Ukraine
Ukrnafta UNAF.PFT usb 32.7 388 143 | 190 149 275 55.1 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
Regal Petroleum RPT.L GBP 0.33 121 035 | -6.1 -235  -584  -60.7 6.6 -15.1 -50.1 -53.5 -115 125 535 -718 | 69 -168 -545 -789
Ukraine cap-weighted average 17.0 -15.6 20.6 45.8 -0.5 -1.2 -4.0 -4.3 09 -10 -43 5.7 06 -13 -44 -63
Central Asia
Tethys Petroleum TPL.TO CAD 1.86 21 039 | 110 -1.4 02  406.3 10.5 7.0 8.1 4134 5.6 9.5 47 3951 | 102 53 36 388.0
Zhaikmunai ZKM.L usD 7.85 90 360 | -25 -13.1 2.5 92.6 -3.0 -4.7 5.8 99.7 719 22 24 815 | 33 -65 13 743
Max Petroleum MXP.L GBP 0.15 030 004 | 47 216 270 25 43 -13.2 -18.7 9.6 06 -107 -221 87 39 150 -232 -158
KazMunaiGas KMGq.L usb 22.9 27.7 1750 19 6.5 -5.4 11.9 19.0 1.9 29 19.0 14.1 45 0.5 0.7 186 0.2 16 64
Dragon Qil DGO.L GBP 4.0 50 3.04 24 203  -16.8 9.7 1.9 -11.9 -8.5 -2.6 30 93 119 209 | 16 136 -13.0 -28.0
FSU cap-weighted average 16.2 7.3 5.1 333 15.8 11 3.2 404 10.9 3.6 02 222 | 154 07 -1.3 150

Non-FSU alternatives
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Figure 31: Price performance of oil and gas companies under our coverage

Reuters Cur_rent ) Share price pen‘_ormance Share price performance Share price performance
ticker Currency|  price _52 weeks | Share price performance (abs.)*, % | (rel. to Bloomberg World Oil and Gas Index), % (rel. to MSREN Index), % (rel. to MSCI EM Index), %
3-Jun-10 | High Low | 1IW M M 12M 1w M 3M 12M 1w M 3M 12M 1w M M 12m
Gulf Keystone Petroleum GKP.L GBP 0.74 124 011 | -36 5.9 -129 3186 -4.1 25 -4.6 325.7 9.0 5.1 80 3074 | 45 0.8 91 3003

Non-FSU cap-weighted average

MSCI Renaissance Index

-1.1 7.1
Source: RTS, Bloomberg
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Figure 32: Price performance of Russian oil and gas transportation companies

Share price performance
52 weeks Share price performance (abs.), % (rel. to MSREN Index), %

Reuters Current price, $

Share price performance
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Source: RTS, Bloomberg

16



7 June 2010 Oil and gas weekly Renaissance Capital

Figure 33: Calendar of important corporate events
Date Compan Event

9-Jun Gazprom Gazprom press-conference on Gazprom's strategy in upstream and transportation

18-Jun Rosneft AGM

22-Jun Gazprom Gazprom press-conference on gas exports to Europe

24-Jun Gazprom Gazprom press-conference on financial polic

Late June Tatneft 1Q09 US GAAP

24-Jun Gazprom neft AGM

25-Jun Gazprom AGM

29-Jun Bashneft AGM

30-Jun Transneft AGM

Late July Ukrnafta 2Q10 UAS

Early August Surgutneftegas 2Q10 RAS

Source: Company data, Renaissance Capital estimates
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Disclosures appendix

Analysts certification and disclaimer

This research report has been prepared by the research analyst(s), whose name(s) appear(s) on the front page of this document, to provide background information about the issuer or
issuers (collectively, the “Issuer”) and the securities and markets that are the subject matter of this report. Each research analyst hereby certifies that with respect to the Issuer and such
securities and markets, this document has been produced independently of the Issuer and all the views expressed in this document accurately reflect his or her personal views about the
Issuer and any and all of such securities and markets. Each research analyst and/or persons connected with any research analyst may have interacted with sales and trading personnel,
or similar, for the purpose of gathering, synthesizing and interpreting market information. If the date of this report is not current, the views and contents may not reflect the research
analysts’ current thinking.

Each research analyst also certifies that no part of his or her compensation was, or will be, directly or indirectly related to the specific ratings, forecasts, estimates, opinions or views in
this research report. Research analysts’ compensation is determined based upon activities and services intended to benefit the investor clients of Renaissance Securities (Cyprus)
Limited and any of its affiliates (‘Renaissance Capital”). Like all of Renaissance Capital's employees, research analysts receive compensation that is impacted by overall Renaissance
Capital profitability, which includes revenues from other business units within Renaissance Capital.

Important issuer disclosures

Important issuer disclosures outline currently known conflicts of interest that may unknowingly bias or affect the objectivity of the analyst(s) with respect to an issuer that is the subject
matter of this report. Disclosure(s) apply to Renaissance Securities (Cyprus) Limited or any of its direct or indirect subsidiaries or affiliates (which are individually or collectively referred
to as “Renaissance Capital”) with respect to any issuer or the issuer’s securities.

A complete set of disclosure statements associated with the issuers discussed in the Report is available using the ‘Stock Finder’ or ‘Bond Finder’ for individual issuers on
the Renaissance Capital Research Portal at: http://research.rencap.com/eng/default.asp

Investment ratings

Investment ratings may be determined by the following standard ranges: Buy (expected total return of 15% or more); Hold (expected total return of 0-15%); and Sell (expected negative
total return). Standard ranges do not always apply to emerging markets securities and ratings may be assigned on the basis of the research analyst's knowledge of the securities.

Investment ratings are a function of the research analyst's expectation of total return on equity (forecast price appreciation and dividend yield within the next 12 months, unless stated
otherwise in the report). Investment ratings are determined at the time of initiation of coverage of an issuer of equity securities or a change in target price of any of the issuer’s equity
securities. At other times, the expected total returns may fall outside of the range used at the time of setting a rating because of price movement and/or volatility. Such interim deviations
will be permitted but will be subject to review by Renaissance Capital's Research Management.

Where the relevant issuer has a significant material event with further information pending or to be announced, it may be necessary to temporarily place the investment rating Under
Review. This does not revise the previously published rating, but indicates that the analyst is actively reviewing the investment rating or waiting for sufficient information to re-evaluate
the analyst's expectation of total return on equity.

If data upon which the rating is based is no longer valid, but updated data is not anticipated to be available in the near future, the investment rating may be Suspended until further
notice. The analyst may also choose to temporarily suspend maintenance of the investment rating when unable to provide an independent expectation of total return due to
circumstances beyond the analyst’s control such as an actual, apparent or potential conflict of interest or best business practice obligations. The analyst may not be at liberty to explain
the reason for the suspension other than to Renaissance Capital’s Research Management and Compliance Officers. Previously published investment ratings should not be relied upon
as they may no longer reflect the analysts’ current expectations of total return.

If issuing of research is restricted due to legal, regulatory or contractual obligations publishing investment ratings will be Restricted. Previously published investment ratings should not
be relied upon as they may no longer reflect the analysts’ current expectations of total return. While restricted, the analyst may not always be able to keep you informed of events or
provide background information relating to the issuer.

If for any reason Renaissance Capital no longer wishes to provide continuous coverage of an issuer, investment ratings for the issuer will be Terminated. A notice will be published
whenever formal coverage of an issuer is discontinued.

Where Renaissance Capital has not expressed a commitment to provide continuous coverage and/or an expectation of total return, to keep you informed, analysts may prepare reports
covering significant events or background information without an investment rating (Unrated).

Your decision to buy or sell a security should be based upon your personal investment objectives and should be made only after evaluating the security’s expected performance and risk.
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Investment Rating Distribution

Renaissance Capital Research Oil and gas
Buy 161 40% Buy 9 38%
Hold 61 15% Hold 3 13%
Sell 15 4% Sell 0 0%
Under Review 13 3% Under Review 3 13%
Suspended 0 0% Suspended 0 0%
Restricted 0 0% Restricted 0 0%
Unrated 151 38% Unrated 9 38%
401 24
Investment Banking Relationships*
Renaissance Capital Research Oil and gas
Buy 6 75% Buy 1 50%
Hold 2 25% Hold 1 50%
Sell 0 0% Sell 0 0%
Under review 0 0% Under review 0 0%
Suspended 0 0% Suspended 0 0%
Restricted 0 0% Restricted 0 0%
Unrated 0 0% Unrated 0 0%
8 2

*Companies from which RenCap has received compensation within the past 12 months.
NR - Not Rated
UR — Under Review

Renaissance Capital
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The securities described herein may not be eligible for sale in all jurisdictions or to certain
categories of investors. Options, derivative products and futures are not suitable for all
investors and trading in these instruments is considered risky. Past performance is not
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market risks. Investing in emerging markets such as Russia, other CIS, African or Asian
countries and emerging markets securities involves a high degree of risk and investors
should perform their own due diligence before investing.
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employees (excluding the US broker-dealer unless specifically disclosed), or clients may
have or have had interests in the securities of issuers described in the Investment Research
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Where Renaissance Capital has not expressed a commitment to provide continuous
coverage in relation to an issuer or an issuer’'s securities, Renaissance Capital and its
affiliates (excluding the US broker-dealer unless specifically disclosed) may act or have
acted as market maker in the securities or other financial instruments described in the
Investment Research, or in securities underlying or related to such securities. Employees of
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and have established and maintain information barriers, such as ‘Chinese Walls’, to control
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The information herein is not intended for distribution to the public and may not be
reproduced, redistributed or published, in whole or in part, for any purpose without the
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